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BACHELOR’S DEGREE PROGRAMME (BDP)
Term-End Examination
T L e June, 2014

ELECTIVE COURSE : ECONOMICS
EEC-19 : INDIAN FINANCIAL SYSTEM

Time : 2 hours Maximum Marks : 50

Note: Answer five questions in all, selecting two
questions from Section A, two from Section B and
question no. 9 which is compulsory.

SECTION A

Answer any-two questions from this section in about
400 words each. 2x12=24

1. What is the difference between financial
widening and financial deepening ? Explain the

standard measures of financial development.
4+8=12

2. What is yield spread ? Explain how the shape of
‘a yield curve is determined.
4+8=12

8. What do you mean by budgetary policy ? How
does budgetary policy influence the financial
system of a country ?

4+8=12
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4. Bretton Woods Conference 1944 gave birth to
two institutions. How are (i) these two related to

each other, (ii) these two different from each
other ? 12
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SECTION B

Answer any two questions from this section in about
300 words each. , 2x8=16

5. Discuss the different instruments by which
~ capital can be raised in primary market. 8

6. What do you understand by ‘Rolling Settlement
System’ ? Explain its advantages. 8

7.  What is credit rating ? Which difficulties are
encountered in the quality rating assigned to an
issue ? 8

8. Distinguish between any fwo of the following : 2x4=8
(i) Authorised capital and Paid-up capital

(ii) Bank rate and Repo rate as instruments of
monetary policy

(iii) Depression and Boom

(iv) Commercial paper and Commercial Bill of
Exchange
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SECTION C

Following question is compulsory. Answer this
question in about 150 words. 10

9. Explain any four of the following :
(i) Functions of SEBI
(i) Bridge loans
(iii) Mutual Funds
(iv) Options
(v) Call Money Markets

(vi) Propensity to consume
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