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CIE-03 : ENTERPRISE CREATION AND LEGAL
REQUIREMENTS

Time : 2 hours Maximum Marks : 50

Note : Answer any five questions.
All questions carry equal marks.

1.  What is a company form of organisation ? Bring

out its advantages and disadvantages.

2. What is cost of a Project ? Explain the different
items included in it.

3.  Write notes on :
(a)  Public Deposits
(b) Lease Financing

4. What is a ‘Self Help Group’ ? What are its
advantages to customers and to the Banks ?

5.  What is a ‘Business Plan” ? Briefly explain the
important steps involved in the process of

Preparing a Business plan.
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6.  Distinguish between any two of the following :
(a) Committed Fixed Costs and Discretionary
Fixed Cost
(b)  Variable Costs and Semi - Variable Costs
(c) Direct Costs and Indirect Costs

7. What is ‘Break Even Point” ? Why is it
important ? How is it calculated ? Explain with

an example.

8.  Briefly discuss the different components of a
typical Balance Sheet.
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