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MEC-007 : INTERNATIONAL TRADE AND 
FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from each section as per the 

instructions given. 

SECTION - A 

Answer any two questions from this section : 
2x20=40 

1. Explain the salient features of Ricardian 

Comparative Cost Advantage theory of 

international trade. 

2. How do economies of scale facilitate international 

trade ? Identify some specific sectors to illustrate 

your answer. 

3. Explain the reasons for trade protection. Do you 

think has the global economy gone back to 

protectionism ? 

4. Why there is roadblock in WTO negotiations ? 

What is India's position in these negotiations ? 
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SECTION - B 

Answer any five questions from this section. 5x12=60 

5. What do you understand by terms of trade ? 

Distinguish between net barter terms of trade and 

income terms of trade. 

6. What do you mean by surplus or deficit in balance 

of payments ? What purpose autonomous and 

accommodating flows do serve in balance of 

payments ? 

7. Explain with the help of diagram the trade 

creation effects of a regional block. 

8. Discuss briefly the major components of reforms 

in India's trade policy since 1991. 

9. Analyse major change in the composition and 

direction of India's foreign trade in post-reform 

period. 

10. State the difference between devaluation and 

depreciation of a currency. Why Indian rupee 

has consistently depreciated in last two years ? 

11. How do countries benefit from free trade when 

domestic markets are perfectly competitive ? 
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