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BACHELOR’S DEGREE PROGRAMME

Term-End Examination

b-e) June, 2013
()
o) ELECTIVE COURSE : ECONOMICS
— EEC-19 : INDIAN FINANCIAL SYSTEM
Time : 2 hours Maxinm Marks @ 50

Note : (i) Answer five questions in all, selecting two questions
from section A, two from section B and question No.9
which is compulsory.

(i) Your answer to questions should be in about 400
words each in section A, about 300 words each in
section B and 150 words in section C.

SECTION-A

1. What is a Scheduled Bank ? When can a bank 12

gets the status of a scheduled bank ? Explain the

Capital Adequacy Norm prescribed by Reserve
Bank for banks.

2. What do you understand by ‘on-line trading’? 12
Explain the procedure adopted under it and point

out its advantages.

3. Why do companies charge premium on new 12
issues ? Describe the procedure adopted under
Book Building Process and point out its

advantages.
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4. Distinguish between any three of the following :

(a) Foreign Direct Investment and Portfolio

Investment
(b) Bank rate and Repo rate
(c)  Venture Capital fund and Mutual fund

(d)  Certificate of Deposit and Fixed Deposit
Receipt

EEC-19 2

12



U1

EEC-19 3 P.T.O.

SECTION-B
Distinguish between Money Market and Capital
Market. Mention the names of their Regulatory
Authorities and discuss the functions of any of

them.

What is International Finance Corporation ?
Discuss its functions, organisational structure and

financing schemes.

What do you understand by Call Money Market ?
Who are the participants in this market ? How is
the call money market rate determined ? Why is

it so volatile in behaviour ? Explain the reasons.

Distinguish between Pure Interest Rate and Gross
Interest Rate and enumerate the elements of gross -
interest rate. What is the difference between real
rate of return on investment and nominal rate of

return ? Explain.



SECTION-C
9. Explain any two of the following :
(@)  Credit Rating
b)  Commercial Paper

(
(c)  Net Asset Value of Mutual fund units
(d)  Merchant Bankers
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