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Note : Answer any five questions. All questions carry equal 

marks. 

1. "Devaluation is the most effective remedy for 20 

correcting an adverse balance of payments 

position" Critically examine this statement . 

2. Discuss the rationale of Regional financial 

institutions. Have they succeeded in achieving 

their objects ? Explain the working of any one of 

them. 	 5+5+10 

3. What are the 'Foreign Exchange Markets', their 20 

participants and the roles they perform ? 
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4. 	How does tax policy impact foreign investments ? 12+8 

Do accounting practices of countries have any 

influence on it ? Discuss. 

	

5. 	Under each of the following scenario, whether 

the value of rupee in relation to Japanese Yen will 

appreciate, depreciate or remain the same ? 

Assume exchange rates are free to vary and other 

factors remain constant. 

(a) Growth rate of national income is higher in 	4 

India than in Japan. 

(b) Inflation in India is higher than in Japan. 	4 

(c) Prices in India and Japan are raising at the 4 
same rate. 

(d) Real interest rates in India are higher than 4 

in Japan. 

(e) India imposes new restriction on Indian 	4 
companies acquiring foreign companies 

and investing is real estate abroad. 

	

6. 	Define yield curve. How is it constructed ? How 

does interest rate risk influence the yield curve ? 
5+10+5 

	

7. 	Appraisal of international projects is more 	20 
complex than the domestic projects. Do you agree 

with the statement. If so ? If not, why not ? Give 

reasons supports by illustrations. 
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8. 	Distinguish between : 	 10+10 
(a) Translation and Transaction currency risks 
(b) Forward contract and Forward Rate 

Agreements 
OR 

Future of options. 

	

9. 	Write short notes on any two of the following : 10+10 
(a) Transfer Pricing 
(b) Economic Exposure 
(c) Forfeiting 
(d) Pre-shipment Credit. 
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rftW31.Yri WY-47/ F9# 	3.i*W .114/1 

1. 	i;rfaTo cirrd9 	fRfa -tiqrT t Fri 31-q-TF:F 20 

(Devaluation) 	 31tq 	314174 t I" 

-14-11(1 -clitcHa-) LATur --rr-4q 

2. 	fq-th-zr *-2Trat 3-trr 	fqkq~ w1fqv cHl 

3-TcrzkFi'f 	IN 	vt? 
5+5+10 

	 1,1 	1-f--A7 

3. `f ft   qzrit? 	TIPTft "4-9.  t 2.1T 	20 

qzrrf r YrciLlIkci 	t? 
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4. =ht 	cl fdtqft f9-471 m1 ff 	5wf--q-ff 	cit t? 12+8 

.N 	I tqff cb1 c(51.1,-1 32TT3T1 cnI 	-ER To 391-p tr---dr 

t? fq--d-qq i 

5. rch F-11-1Forocr 	#.2.Tfff 4 cHi wcri-91-  

- 4.1q 	Tcr7 chl 	err, u 1T Trrat 	? 

HI-1 rc-IFTR fay -ffqf 

3TP:{ 1-)Ra, ft-27 	t 

(a)  -q7 Tit-4 3-171 =h1 f 	fu 1-TR7 4 ,31141-1 A.  3-1-f1 

t I 

4 

(b)  TP:FM' (Inflation) 117 	\-114I-1 	34firw t I 4 
(c)  f*-1:0 9-TR-ff ,1141-1 4 	tr -q-{ 	61t1 4 

(d)  aR-ci 9.1-R7 -4 \31141-1 	t l 4 
(e)  ITRff iTicdtzr gRI fq-k711-  4)41--111 a,1 w1--q 4 

rakq-ft 	Tfurr7 4 f9-4r 	4 14 i;rf-d-4q 

6. YrcILhcl 	(yield curve) ch LIFO-T113IT --Tr—A-R I 

f-9-47 1 f IT tInI t? 	elf r -  fn-7o co-) 
5+10+5 ? oqItsql 

7. afd-TitzT LIRi)\-Thilaff rn1 TlitiT 947-dtq 4R41\31-113-ff 4 	20 
4 31-rw \31R.c,i t I 	i-r 3171    ? 

zit TT 	qz4 ?  	a-qT? 	4-F-0 

q'1[311 

IBO-06 	 6 



8. 	F-1 4-1R1 Oct 14 1 	: 

(a) tc\t-licItul 	c;-1-1 	7)%11:1 

(b) clIqq131-14q -d•211-  1-z:gt 7 TFIVYUT I 

3-111-4T 

1:Fs[44ci-1T 	1 I (options) 

10+10 

9. 	0 	d 14 A fk-o: 	TAM 	du4  uiii ?Of-UR 10+10 

(a) t-cticItui IT fiqftuT 

(b) 31TF2f k.cR-1 4) 	 (exposure) 

(c) 41-It 4-)Fe.:7 (Forfeiting) 

(d) 	14 Tim (Pre-shipment Credit) 
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