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IB0-06 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Note : 	Attempt any five questions. All questions carry equal 

marks. 

1. (a) Explain the meaning and significance of 
foreign exchange markets ? 

(b) Discuss the role of central bank in foreign 
exchange market. 	 10,10 

2. What is loan syndication ? Explain the process of 4,16 
loan syndication. 

3. (a) What are the principal stages in the 
development 	of 	Multinational 
Corporation ? 	 10,10 

(b) Explain the five criteria for a truly multi 

national corporation. Which criteria in your 

opinion is most important ? Explain. 
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4. What is translation exposure ? Explain the 4,16 

different currency translation methods. 

5. Explain various techniques of appraising 20 
international projects. Which of the one you 

consider as most appropriate ? Give reasons. 

6. What are the advantages of centralised cash 20 
management ? Explain giving suitable illustration. 

7. Discuss the factors that influence the world wide 20 
corporate capital structure. 

8. Explain the various ways of managing political 20 
risk by multinational corporation. 

9. Write an explanatory note on any two of the 

following : 
	 10,10 

(a) International fisher effect 

(b) Forfeiting 

(c) Floating exchange rates 

(d) Forward Exchange contracts 
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	 10,10 
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