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B. A. (VOCATIONAL STUDIES)  

TOURISM MANAGEMENT  

(BAVTM) 

Term-End Examination 

December, 2023 

BTMC–138 : MANAGERIAL ACCOUNTING AND 

FINANCE IN TOURISM 

Time : 3 Hours     Maximum Marks : 100 

Note : Attempt any five questions in about  

600 words each.  All questions carry equal 

marks. 

1. What is ‘accounting equation’ ? Illustrate its 

mechanism by imaginary facts to prove that the 

two sides of the equation are always equal. 20 

2. Explain double entry system of book-keeping. 

Describe its principles and why it is so popular 

these days ? 20 
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3. Journalise the following transactions in the 

books of Mr. Kamal Verma for the year ending 

31st December, 2020 : 20 

Jan. 1 Started business with ` 10,000. 

Jan. 2 Bought Furniture ` 900. 

Jan. 4 Purchased goods from Mohan & Co. 

for ` 4,000 for cash. 

Jan. 5 Sold goods for ` 1,700. 

Jan. 7 Paid telephone rent for the year  

` 400. 

Jan. 8 Purchased goods for ` 1,000 from 

Veer & Co. 

Jan. 10 Paid ` 160 for advertisement by 

cheque. 

Jan. 11 Bought one typewriter for ` 750 

from Universal Typewriter Co. on 

credit. 

Jan. 12 Sold goods to Bedi & Co. for ` 2,900. 

Jan. 14 Withdrew ` 350 from the bank for 

private use. 

Jan. 16 Sold goods to Naresh & Co. for ` 650 

for cash. 
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Jan. 25 Received cash from Bedi & Co.  

` 2,850 discount allowed ` 50. 

Jan. 26 Deposited in the bank ` 2,500. 

Jan. 31 Issued cheque for ` 500 in favour of 

landlord for rent of January. 

Jan. 31 Paid salaries to staff ` 600. 

Jan. 31 Issued cheque for ` 950 in favour of 

Veer & Co. in full settlement of their 

account. 

4. From the following information, prepare a 

Trading and P & L Account for the year ending 

31st Dec., 2020 and Balance Sheet as on  

31-12-2020 : 20 

Debit Balances ` 

Machinery 4,000 

Cash at bank 1,000 

Cash in hand 500 

Wages  1,000 

Purchases 8,000 

Stock on 01-01-2020 6,000 

Sundry debtors 4,400 
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Bills Receivable 2,900 

Rent 450 

Commission 250 

General Expanses 800 

Salaries 500 

 29,800 

 

Credit Balances ` 

Capital 9,000 

Sales 16,000 

Sundry creditors 4,500 

Interest received 300 

 29,800 

Provide for interest on capital at 5% p.a. 

Depreciate furniture at 10%, outstanding wages 

` 50, prepaid rent ` 100, stock on 31-12-2020 

was ` 8,000. 
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5. What is imprest system of petty cash book ? 

What are its main features ? Explain it with 

the help of an example. 20  

6. What do you understand by ratio analysis ? 

What are its limitations ? What precautions 

should be taken in their use ? 20 

7. What is break-even chart ? What purpose does 

it serve ? What conclusions would you draw 

from the position of the break-even point and 

angle of incidence in the break-even chart ? 20 

8. Define computerized accounting system. What 

are its main features ? How is manual 

accounting system different from computerized 

accounting system ? 20  

9. Define financial management. Describe the 

objectives of financial management and also 

throw light on its importance in modern time. 

20 

10. Define working capital. What factors determine 

the needs of working capital and how is it 

measured ?  20 
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4,000 

1,000 

500 

1,000 

8,000 

6,000 

4,400 

2,900 

450 

250 

800 

500 

29,800 
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