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MEC-205 : INDIAN ECONOMIC POLICY 

Time : 3 Hours     Maximum Marks : 100 

Note : Attempt questions from each Section as per 

instructions given.  

Section—A 

Note : Attempt any two questions from this Section 

in about 700 words each. 2×20=40 

1. Why was the Fiscal Responsibility and Budget 

Management Act, 2004 enacted ? Explain how 

far this act has been successful in fiscal 

corrections and consolidation of the central and 

state governments’ financial status. 10+10=20 



 [ 2 ] MEC–205 

   

2. What are the main causes for slow growth in 

agriculture sector ? Bring out the major policy 

initiatives undertaken by govt. to accelerate the 

growth rate and enhancing of farmers income 

in recent years. 8+8+4=20 

3. Distinguish between current account and 

capital account of balance of payment. Give an 

account of trends since 1991 and challenges of 

India’s balance of payments. 8+8+4=20 

4. What are the income and non-income indicators 

of poverty in India ? State how the policy of 

inclusive growth can solve the problem of 

poverty in India. 10+10=20 

Section—B 

Note : Attempt any five questions from this Section 

in about 400 words each. 5×12=60 

5. Do you agree that economic development has 

its environmental consequences in India ? Give 

arguments in support of your answer. 6+6=12 
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6. Describe the major challenges being faced in 

the infrastructure development in India. How 

far the public-private partnership can address 

these challenges ?  6+6=12 

7. Describe the recent measures taken by the 

government to encourage foreign direct 

investment in India. Are these measures enough 

to attract it in current scenario ? 6+6=12 

8. What do you mean by the term ‘social  

security’ ? Critically explain the promotional 

social security measures in India. 4+8=12 

9. Identify the issues and challenges faced by 

MSME sector. How far the government policy 

measures have been effective to in accelerating 

the growth of MSME sector ?  6+6=12 

10. What are the causes that have led to the spurt 

in service sector growth in India ? Discuss the 

positive and negative effects of GST on the 

growth of service sector. 6+6=12 
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11. What is market failure ? How does state 

intervention tackle the problems caused by 

market failure ? 4+8=12 

 12. Write short notes on any three of the following : 

3×4=12 

(a) Demographic dividend 

(b) Merit goods 

(c) Human Development Index (HDI) 

(d) Equity Derivatives 

(e) Good Governance 
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8+8+4 = 20

8+4+8 = 20 

10+10 = 20 
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5×12=60

6+6 = 12
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6+6 = 12

6+6 = 12

4+8 = 12

] (MSME)

í

MSME

6+6 = 12

GST

6+6 = 12
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4+8 = 12

3×4 = 12

(HDI) 

MEC–205   


