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Note : Attempt questions from all the Sections as 

per the instructions given. 

  

Section—A 

Note : Answer any two questions from this Section.  

      2×20=40 

1. Briefly discuss the various alternative 

explanations to the theory of international 

trade. Also explain strategic trade theory and 

its importance in present global environment.  

2. Discuss India’s concerns in WTO negotiations 

with special reference to the following : 

(a) Agriculture 
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(b) Non-Agriculture Market Access (NAMA) 

(c) Intellectual Property Rights (IPRs) 

3. Discuss how globalization influences the ability 

of monetary and fiscal policy to affect the level 

of income. Explain with the help of 

conventional IS-LM framework.   

4. Examine the major changes in the structure of 

India’s foreign trade during the last two 

decades. Also examine the need for further 

diversification in this structure.  

Section—B 

Note : Answer any five questions from this Section. 

      5×12=60 

5. Explain fixed exchange rate mechanism under 

the Bretton Woods system. Why has there been 

a shift to floating exchange rate system ?   

6. Define the term Balance of Payments (BoPs). 

What are its components ? Explain the 

autonomous and accommodating items in the 

capital account of the balance of payments.  
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7. What does capital account convertibility imply ? 

Why has India been slow on capital account 

convertibility ?  

8. Elaborate India’s important export promotion 

measures including major schemes launched in 

recent years. 

9. What is ‘trade-in-services’ ? Explain the 

different modes of ‘trade-in-services’ as 

mentioned in the General Agreement on Trade-

in Services (GATS).  

10. Are regional trading arrangements building 

blocks or stumbling blocks to a multilateral 

trading system ? Explain with the help of trade 

creation and trade diversion effects. 

11. Critically evaluate the purchasing power parity 

theory of the exchange rate determination.  
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