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Note : Attempt questions from Sections A, B and C 

as directed. 

Section—A 

Note : Attempt any two questions from this Section. 

2×20=40 

1. What is flow of funds accounts ? Describe the 

important uses of flow of funds accounts. 

Explain how flow of funds accounting is 

practized in India. 
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2. What do you mean by economic welfare ? In 

what ways do the changes in size, composition 

and distribution of GDP affect economic welfare ? 

Discuss. 

3. What is meant by capital formation ? Discuss 

its importance and point out the difference 

between gross and net capital formation. 

Briefly discuss the relationship between 

investment and growth in an economy. 

4. Distinguish between the human development 

and human resources approaches to the social 

sector. Discuss how the social sector is treated 

in the Indian national income accounts. 

Section—B 

Note : Attempt any four questions from this 

Section. 4×12=48 

5. What do you understand by inflows of foreign 

capital ? Discuss various forms of such capital 

inflows. 

6. Distinguish between National Income at 

current prices and National Income at constant 

prices. How is National Income at constant 

prices estimated ? What is its significance ? 
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7. Explain the concept of environmental 

accounting. How do you measure environment 

adjusted GDP ? 

8. What are the six aggregates of national income ? 

How are they arrived at ? 

9. Why do we need to update the SNA system of 

accounts ? What are the various suggestions 

put forward to update SNA system ? 

10. What is the problem of double counting ? 

Illustrate with examples. Does it arise in 

income method as well ? How do you avoid it ? 

11. Distinguish between foreign direct investment 

and portfolio investment. Which one would you 

prefer and why ? 

Section—C 

12. Distinguish between any two of the following 

pairs :   2×6=12 

(a) Stock variables and Flow variables 

(b) Current transfer and Capital transfer 

(c) Balance of Payments and Balance of Trade 
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