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B. A. (HONS.) ECONOMICS (BAECH) 

Term-End Examination 

December, 2023 

BECC-109 : INTERMEDIATE 

MACROECONOMICS—II 

Time : 3 Hours     Maximum Marks : 100 

Note : Answer questions from all the Sections as 

per instructions. 

Section—A 

Note : Answer any two questions from this Section 

in about 500 words each. 2×20=40 

1. Bring out the salient features of the life-cycle 

hypothesis. What are its limitations ? 

2. Discuss the Baumol-Tobin model of transaction 

demand for money. What are its limitations ? 
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3. What are the important features of a business 

cycle ? Give a brief account of the indicators of 

business cycle. 

4. Describe the budget constraint of a 

government. Explain how interest rate and 

economic growth rate affect debt-GDP ratio of a 

country. 

Section—B 

Note : Answer any four questions from this Section 

in about 250 words each. 4×12=48 

5. Explain the concept of Ricardian equivalence. 

6. Describe the issues on which the neo- 

Keynesian macroeconomics emphasizes. 

7. Write a short note on the Kuznet’s puzzle. 

8. Explain the multiplier-accelerator model of 

business cycle. 

9. Discuss the impact of an increase in demand for 

houses. 
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10. Explain the policy options before the central 

bank with the help of the loss function. 

11. Explain how employment and output are 

determined in the classical approach to 

macroeconomics. 

Section—C 

12. Write short notes on any two of the following  : 

2×6=12 

(a) Monetarism 

(b) Aggregate Supply Curve 

(c) Golden Rule 

(d) Endogenous growth 
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