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Note: Attempt questions from each section as per
instructions given.

SECTION A

Answer any two questions from this section in about
500 words each.. 2x20=40

1. (a) Why does a demand curve slope downward ?

Give reasons. 10

(b) Using geometrical method of calculating
price elasticity of demand, show that the
elasticity of demand varies between zero
and infinite, in the case of a straight line

demand curve. 10

2. (a) What is Marginal Rate of Substitution ?
Why does it diminish in case of normal
goods ? 10
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(b)

3. (a)

(b)

4. (a)

(b)
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Given the following supply and demand
equations :

QP =50-5P

QS =5P
(i) Determine the equilibrium price and

quantity.

(ii) If the government sets a minimum
price of ¥ 8 per unit, how many units

will be supplied and demanded ?

Show the second stage of production under
the law of variable proportion. Why does a
producer always produce in this stage only ?

Explain why a producer attains equilibrium
at tangency between an isoquant and an
isocost line ?

“The average variable cost curve is the
reciprocal of average variable (factor)
product curve.” Discuss.

Find AFC, AVC, AC and MC from the
following data :
TFC — ¥ 100

Output | 0 | 1 | 2 |3 4 5 6

TVC 0 50|70 |81|120| 160 | 210

10

10

10

12



Answer any four questions from this section.

5.

10.

SECTION B

Distinguish between change in quantity
demanded and change in demand. Explain the

4x12=48

reasons for change in demand of a commodity. 6+6=12

Who bears the tax burden under the following

situations : 6+6=12

(a) When supply curve is perfectly elastic and
demand curve is downward sloping.

(b) When supply curve is of normal shape and
demand curve is perfectly inelastic ?

What is Income Consumption Curve (ICC) ?
Draw the ICC in case of normal goods, luxurious
goods and inferior goods.

Define internal economies of scale. Explain its
different types.

Draw long run marginal cost curve and long run
average cost curve. Explain the relationship
between these two.

What are the central problems of an economy ?
How do we solve these problems in a mixed
capitalist economy ?

12

12

12

12
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SECTION C

11. Make the distinction between any three of the
following : 3x4=12

(a)  Positive vs Normative Economics

(b)  Own Price Elasticity of Demand vs Cross
Price Elasticity of Demand

(c)  Isoquants and Indifference Curves
(d) Returns to a Factor vs Returns to Scale

(e) Stock Variable vs Flow Variable
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FiZ:  ¥&F YT G 15T 7T [H59gER ¥l & I T |

HIT <h

39 YT H @ P51 g ¥ & I TTHT 500 Vg
(I3%) § e | 2x20=40

1. (%) T UM g Hl gaAH A I AR F grar
7 2 R G | 10
(@) ¥ i HEd o= 6 ToET h s oty
T TN ek IS foh wep et wim L@ i
feufa & | 6t T I W A (o) & &
i B 2 10

2. (%) Hura gfceema 61 g R g ? FE awg i
feufa o o wedt g3 =1 8l 8 ? 10
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(@) = fou g amm ik qid e 4
QP =50-5P
QS =5P

3. (%)
(@)
4. (k)
(@)
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i)
(ii)

iad AU & W o oTaid Icured i
gEll e TEY | TH IAGH FHR 39

gqeH shiva IR #E fgiia hifle |

e TR T 8 Ufd FhlE =Idad hmd
TT H B, A IH hiHd W TeRadl

SeRrEAl <A1 qfd AR A g ?

STIEAT | F IcqTed FIT LAl g ?

sy fh UH IUge THIAG 9k 3R
THANG @1 & T9i-forg W dqed w9

HAT B 2

“Noa uitad! @rad @, ShEd  giEd
(Teh) ICATE dsh T Yok BIaT & |7 ==l

HIT |

= rfehel @ AFC, AVC, AC 3R MC I

i

TFC — ¥ 100

3qe| 0| 12|33 | 4|5 |6

TVC | 0 | 50|70 |81 | 120 | 160 | 210
6

10

10

10

12



59 YT 4 @ 8] A Jo91 & IR a7 |

5.

10.

CINRC]

AiT <kl TS AET ° giedd 3T AiT ° gieda § ST
e T | T g&g i A H gfgad & HRO

TS | 6+6=

fafafigg feafaat § s 1 9 o9 989

2? 6+6=

(%) & qfii 956 qUiaA AEER @ 3R AT w5k
Sl 3T A aTell & |
(@) <& qfd a5k AT SRR HT B IR A G5

QUi SeAER B |

RGN b (ICC) & 8 2 M a&qai,
faenfiar awget 3R fepse aegatt i feafa § 1CcC
smfRgd HIf |

Y Y Al fHdsafars wi afenfyg Hifs |
30 TafST JepT bl THETST |

dieehlal HHTd ATd sk 3 dbepidl 3NEd AN
Ieh IATSY | 39 ST o ST TaY hl U1 hifY |

Teh ASTGEAT 6l hel¥ THEE 1 8 2 Th Hisa
USaTe sTeedaee |, B0 1 GHEAIS Pl 7 ohd
Hd & ?

4x12=

48

12

12

12

12

12

12
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11. Fafafea @ 9 5l @7 ¥ 37 hifs . Sx4=12

(%) FHAR I eI HcTh AL

(@) wim $i 3N Hud o= s=m A st
Himd A

(1)  GHIcTE a3k 3T qeEdT d5h

(9) T SR & Tfdbad S 0 % Tfaha

(¥) ik =] dHM JdT8 =N
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