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BECC-103 : INTRODUCTORY MACROECONOMICS

Time : 3 hours Maximum Marks : 100

Note : Attempt questions from all the sections as per

instructions given in each section.

SECTION A

Attempt any two questions from this section in about
500 words each. 2x20=40

1. Bring out the important features of the classical
approach to macroeconomics. Why did it fail to

explain the Great Depression ? Explain.

2. In the IS-LM model, explain how equilibrium in
the economy is attained. What are the factors
that affect the shape of the IS and LM curves ?
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3. With the help of an appropriate diagram,
explain how equilibrium output is determined in

an open economy.

4. What is meant by inflation ? What are the

different causes of inflation ?
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SECTION B

Attempt any four questions from this section in
about 250 words each. 4x12=48

5. Explain how income tax acts like an automatic

stabiliser for an economy.

6. How does circular flow of income help to explain

the national income identity ? Explain.

7. What is meant by monetary policy ? Describe

the instruments of monetary policy.

8. In the Keynesian framework, what are the
different types of demand for money ? In this

context, explain the concept of liquidity trap.

9. Discuss the quantity theory of money.
Distinguish between the Cambridge approach
and the Fischer’s approach to quantity theory of

money.

10. Explain the concept of investment multiplier.

What are its limitations ?

11. In the IS-LM model, explain how the economy
has a tendency to correct a disequilibrium

status.
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SECTION C
12. Write short notes on any #wo of the
following : 2x6=12
(a) Balanced Budget Multiplier
(b) Broad Money
(¢) Gross National Product (GNP)

(d) Monetary Base of an Economy
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