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MASTER OF COMMERCE (M. COM.)

Term-End Examination
December, 2022
MCO-07 : FINANCIAL MANAGEMENT

Time : 3 Hours Maximum Marks : 100

Note : Answer any five questions.

1. (a) What is Financial Management ? What are
the main functions/decisions of financial

management ? 10

(b) Define risk and return. Explain different

types of risk. 10

2. What are marketable securities ? Discuss the
criteria for selection of marketable securities.
Explain briefly different types of marketable

securities with their characteristics. 10, 10
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(a) Why do companies go global ? How does
the international financial management
widen the scope of a company ? 10

(b) What are capital markets ? What purpose
do they serve ? 10
(a) Describe the factors influencing working
capital requirements. 10
(b) Explain the different forms of formal and

informal credit arrangements. 10

Explain in detail the risks associated with the
project. 20

(a) What do you mean by capital structure of a
firm ? Describe the features of an optimal

capital structure. 10
(b) What is Net Income approach ? What does

this approach suggest ? 10
Calculate operating, financial and combined
(total) leverage from the following data : 20

Particulars Am((‘))u nt

Sales 7,50,000
Variable Cost 4,20,000
Fixed Cost 60,000
Debt 4,50,000

Interest on debt 9%
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8. Explain different types of bonds with their
characteristics. 20

9. Write explanatory notes on any two of the
following : 10, 10

(a) Capital Asset Pricing Model
(b) Valuation of equity shares

(¢) Objectives of cash management
(d) Buyback of shares

P.T.O.



[4] MCO-07

MCO-07
T H TATqenla SUTF (TH. Shid. )
[Aa g
faamr, 2022
wn, @t an.-07 : faxia were

ggg ;3 U2 fIFTH 3HF ¢ 100

FiZ : fr=gl ufer 99+l & ST U

1. (%) foda gara = 22 fodia wera & g

F (frofa) @ & 2 10
(@) SfEd IR gea w1 gl s fafe=
Yh R @ SIREHl @hi SaRe shifsid| 10

2. faqum =g wfagfaal == gt € 2 fawom =
whagfl &1 WF % % g AEEUE © 7
fafamt TR 1 T i it
fagtoareti = Wy @iy =wen wifsw 10, 10




3. (%) HHE afves & 8 S g ? HaUsE

fodi Yo &9 UhR wWA F1 &

foreqa ear ® 2 10
(@) Yot 99K 3 B € 2 TAR F A
g 7? 10

4. (F) wEiA ISt 1 STATIRAl i g

FT STl HRh] T U HITST| 10
(@) fafa= &R +1 Nq=ifie don sHY=es
U] SHILAIST hl AT iU 10

5. qRAH ¥ S SifEmi i fowsga e sifsu)

20

6. (F) ®H HT Yot T T 9 F FHA € ?
gead USit SeE w1 famivaet &1 avia

EAISI 10
(@) fHae o9 EURI R T ? I8 STAYNOT
I g It 7 2 10

P.T.O.



[6] MCO-07

7. 9= Ry W siwsl ¥ ufEmen, i o iR gy

(H/eT) TeRst T Hifeg : 20
Terawor I ()
ICEX 7,560,000
qREda9Nel NTd 4,20,000
TR AT 60,000
BT 4,50,000
EU RIS | 9%
8. fafm= R & <fvel w1 37! favivaet =
1Y SFRAT hifT| 20
9. frmfafed o 9 f=l 3F W =arecAs fewfrt
fafay . 10, 10

(%) Yot uitguta gea fuRo diea
(@) st S &1 qedied

() g T B I3

() I HT A HA

MCO-07



