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POST GRADUATE DIPLOMA IN 
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Term-End Examination 

December, 2022 

 

IBO-06 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 hours Maximum Marks : 100 

Note :  Answer any five questions. 

 

1. Explain the various DCF techniques of project 

appraisal. Which technique do you consider 

better and why ? 14+6 

2. What is transaction exposure ? Explain any two 

hedging techniques of transaction exposure, 

giving examples.  4+16 

3. What is political risk ? How do multinational 

companies assess and manage political risk ? 4+16 

4. Discuss the factors that influence worldwide 

corporate capital structure. 20 
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5. (a) Distinguish between forward contract and 

forward rate agreements. 10 

(b) How does a country’s tax policy impact 

foreign investments ? 10 

6. Discuss Capital Asset Pricing Model (CAPM) in 

relation to cost of capital. 20 

7. (a) Explain the concept of transfer pricing. 

Why do transnational corporations resort to 

such a practice ? 10 

(b) Distinguish between Direct and Indirect 

exchange rate quotes. How can the exchange 

rate < 74/US $ be quoted in indirect form ? 10 

8. What is Balance of Payment ? Explain and 

illustrate the inter-relationship between current 

account, capital account and official reserve 

account.  5+15 

9. Write explanatory notes on any two of the 

following : 10+10 

(a) Foreign Exchange Markets 

(b) Yield Curve 

(c) Euro Bonds 

(d) LIBOR 
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AmB©.~r.Amo.-06 : A§Vam©îQ´>r` ì`dgm` {dÎm 

g_` : 3 KÊQ>o  A{YH$V_ A§H$ : 100 

 ZmoQ> : {H$Ýht nm±M àíZm| Ho$ CÎma Xr{OE & 

1. n[a`moOZm g_rjm H$s {d{^Þ H$Q>m¡VrJV amoH$‹S> àdmh 

(DCF) VH$ZrH$m| H$s ì`m»`m H$s{OE & H$m¡Z-gr VH$ZrH$ 

H$mo Amn ~ohVa g_PVo h¢ Am¡a Š`m§o ? 14+6 

2. boZ-XoZ EŠgnmoOa Š`m h¡ ? boZ-XoZ EŠgnmoOa H$s {H$Ýht 

Xmo hoqOJ VH$ZrH$m| H$s CXmhaUm| g{hV ì`m»`m H$s{OE &  4+16 

3. amOZr{VH$ Omo{I_ Š`m h¡ ? ~hþamîQ´>r` H$ån{Z`m± {H$g 

àH$ma amOZr{VH$ Omo{I_ H$m _yë`m§H$Z (assess) VWm 

à~ÝYZ H$aVr h¢ ? 4+16 

4. CZ H$maH$m| H$s MMm© H$s{OE Omo {dídì`mnr {ZJ_ ny±Or 

g§aMZm H$mo à^m{dV H$aVo h¢ & 20 
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5. (H$) dm`Xm AZw~ÝY Am¡a dm`Xm Xa H$amam| _| AÝVa ñnï> 
H$s{OE &  10 

(I) Xoe H$s H$a Zr{V {H$g àH$ma {dXoer {Zdoem| H$mo 
à^m{dV H$aVr h¡ ? 10 

6. ny±Or H$s bmJV Ho$ g§~§Y _| ny±Or n[agån{Îm _yë`-{ZYm©aU 
_m°S>b (CAPM) H$s MMm© H$s{OE & 20 

7. (H$) A§VaU _yë`-{ZYm©aU H$s g§H$ënZm H$s ì`m»`m  
H$s{OE & Q>́m§gZoeZb H$m°nm}aoeZ (TNCs) Bg àH$ma H$s 
à{H«$`m na Š`m| {Z^©a H$aVr h¢ ? 10 

(I) àË`j Am¡a AàË`j {d{Z_` Xa H$moQ> (Quotes) _| 
A§Va ñnîQ> H$s{OE & `{X {d{Z_` Xa < 74/US $  

h¡, Vmo `h AàË`j ê$n _| {H$g àH$ma H$moQ> H$s  
OmEJr ? 10 

8. ‘^wJVmZ eof’ Š`m hmoVm h¡ ? Mmby ImVm, ny±Or ImVm Am¡a 
A{YH$m[aH$ [aµOd© ImVm Ho$ _Ü` A§Vgª~§Y H$s ì`m»`m 
H$s{OE d CXmhaU Xr{OE & 5+15 

9. {ZåZ{b{IV _| go {H$Ýht Xmo  na {dñVmanyd©H$ {Q>ßn{U`m± 
{b{IE : 10+10 

(H$) {dXoer {d{Z_` ~mµOma 

(I) à{V\$b dH«$$ 

(J) `yamo ~m°ÊS>> 

(K) br~moa (LIBOR) 


