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 BCOE-143  

BACHELOR OF COMMERCE (GENERAL) 

(BCOMG)  

Term-End Examination 

December, 2022 

 

BCOE-143 : FUNDAMENTALS OF  

FINANCIAL MANAGEMENT 

Time : 3 hours Maximum Marks : 100   

Note :  Answer any five questions. All questions carry 

equal marks. 

 

1. (a) What is financial management ? How has 

financial management evolved as a 

discipline ?   10 

(b) Discuss the role of finance manager.  10 

2. (a) Explain the concept of risk and return. 10 

(b) Discuss arbitrage pricing theory.  10 

3. (a) What is meant by capital budgeting ? Why 

is it significant ? 12 
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(b) ‘A’ Ltd. is considering investment in a 

machine. The initial investment is  

< 4,00,000 and useful life is 5 years. There is 

no scrap value. Earning before depreciation 

and tax is < 2,00,000. The tax rate is 30%. 

Calculate payback period, and suggest to the 

company whether it should invest in this 

machine, if the predetermined payback 

period is 3 years.  8 

4. (a) Explain the various types of costs.  10 

(b) What do you mean by capital structure of a 

firm ? Explain the factors which influence 

capital structure of a firm.  10 

5. (a) What is Dividend ? Discuss the conditions 

under which dividend cannot be declared, 

and the conditions under which it can be 

declared, from reserves.  10 

(b) Explain the Graham and Dodd model on 

relationship between dividend policy and 

share valuation.  10 

6. (a) Explain briefly the different forms of 

dividends.  10 

(b) Explain different types of preference shares.  10 
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7. (a) What is combined leverage ? How is it 

calculated ? What is the significance of 

combined leverage ? 2+2+4 

(b) ‘Z’ Ltd. has the following capital structure : 

      < 

(i) Equity share capital : 

(shares of < 100 each)  

1,20,000 

(ii) 10% Preference share capital : 

(shares of < 100 each)  

2,40,000 

(iii) 10% Debentures : 

(< 100 each debenture) 

2,00,000 

 If EBIT is (i) < 1,20,000, and (ii) < 80,000, 

calculate the financial leverage under both 

situations and also calculate earning per 

share. The tax rate is 50%. 12 

8. (a) Define working capital. What is the 

importance of adequate working capital ? 10 

(b) Discuss the objectives and functions of cash 

management.  10 
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9. Write explanatory notes on any two of the  

following : 10+10 

(a) Factoring  

(b) Just-in-time inventory management  

(c) CAPM 

(d) Yield to Maturity method  
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 ~r.gr.Amo.B©.-143  

dm{UÁ` ñZmVH$ (OZab) 
(~r.gr.Amo.E_.Or.)  

gÌm§V narjm 

{Xgå~a,  2022 

~r.gr.Amo.B©.-143 : {dÎmr` à~ÝY Ho$ _yb-VÎd 

g_` : 3 KÊQ>o  A{YH$V_ A§H$ : 100   

 ZmoQ> : {H$Ýht nm±M àíZm| Ho$ CÎma Xr{OE &  g^r àíZm| Ho$ A§H$ g_mZ 

h¢ & 

 

1. (H$) {dÎmr` à~ÝY Š`m h¡ ? {dÎmr` à~ÝY EH$ 

AÜ``Z {df` Ho$ ê$n _| {H$g àH$ma C^am h¡ ? 10 

(I) {dÎm à~ÝYH$ H$s ^y{_H$m H$s MMm© H$s{OE & 10 

2. (H$) Omo{I_ Ed§ àË`m` H$s g§H$ënZm H$s ì`m»`m 

H$s{OE & 10 

(I) A§VanUZ _yë`-{ZYm©aU {gÕmÝV H$s MMm© H$s{OE & 10 

3. (H$) ny±Or ~OqQ>J H$m Š`m AW© h¡ ? `h Š`m| _hÎdnyU© 

h¡ ? 12 
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(I) ‘A’ {b{_Q>oS> EH$ _erZ _| {Zdoe H$aZo H$m {dMma 

H$a ahr h¡ & àma§{^H$ {Zdoe < 4,00,000 h¡ Am¡a 

Cn`moJr Am`w 5 df© h¡ & H$moB© aÔr _yë` Zht h¡ & 

_yë`õmg d H$a go nyd© Am` < 2,00,000 h¡ & H$a 

Xa 30% h¡ & no-~¡H$ Ad{Y n[aH${bV H$s{OE, Am¡a 

H$ånZr H$mo gwPmd Xr{OE {H$ Š`m Cgo Bg _erZ _| 

{Zdoe H$aZm Mm{hE `{X nyd©{ZYm©[aV no-~¡H$ Ad{Y 

3 df© h¡ &  8 

4. (H$) {d{^Þ àH$ma H$s bmJVm| H$s ì`m»`m H$s{OE & 10 

(I) \$_© H$s ny±Or g§aMZm go Amn Š`m g_PVo h¢ ? CZ 
H$maH$m| H$s ì`m»`m H$s{OE Omo \$_© H$s ny±Or 
g§aMZm H$mo à^m{dV H$aVo h¢ & 10 

5. (H$) bm^m§e Š`m h¡ ? CZ eVm] H$s MMm© H$s{OE {OZHo$ 
A§VJ©V bm^m§e Kmo{fV Zht {H$`m Om gH$Vm Am¡a 
dh eV] {OZHo$ A§VJ©V [aµOd© go bm^m§e Kmo{fV 
{H$`m Om gH$Vm h¡ &  10 

(I) bm^m§e Zr{V d eo`a _yë`m§H$Z Ho$ ~rM g§~§Y na 
J«mh_ Am¡a S>moS> _m°S>b H$s ì`m»`m H$s{OE &  10 

6. (H$) bm^m§e Ho$ {d{^Þ àH$mam| H$s g§{jßV _| ì`m»`m 
H$s{OE &  10 

(I) nydm©{YH$ma eo`am| Ho$ {d{^Þ àH$mam| H$s ì`m»`m 
H$s{OE & 10 
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7. (H$) g§`wº$ brdaoO Š`m h¡ ? BgH$s JUZm {H$g àH$ma 

H$s OmVr h¡ ? g§ ẁº$ brdaoO H$m Š`m _hÎd h¡ ? 2+2+4 

(I) ‘Z’ {b{_Q>oS> H$s ny±Or g§aMZm Bg àH$ma h¡ : 

      < 

(i) B{ŠdQ>r eo`a ny±Or : 
(< 100 à{V eo`a)  

1,20,000 

(ii) 10% nydm©{YH$ma eo`a ny±Or : 
(< 100 à{V eo`a)  

2,40,000 

(iii) 10% {S>~oÝMa : 
(< 100 à{V {S>~oÝMa)  

2,00,000 

 `{X EBIT (i) 1,20,000, Am¡a (ii) 80,000 h¡, 

Vmo {dÎmr` brdaoO XmoZm| pñW{V`m| _| n[aH${bV 

H$s{OE VWm à{V eo`a Am` ^r n[aH${bV 

H$s{OE & H$a H$s Xa 50% h¡ &  12 

8. (H$) H$m`©erb ny±Or H$s n[a^mfm Xr{OE & Cn`wº$ 

H$m`©erb ny±Or H$m Š`m _hÎd h¡ ? 10 

(I) amoH$‹S> à~ÝY Ho$ CÔoí` d H$m`m] H$s MMm©  

H$s{OE &  10 
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9. {ZåZ{b{IV _| go {H$Ýht Xmo  na ì`m»`mË_H$ {Q>ßn{U`m±  

{b{IE : 10+10 

(H$) \¡$ŠQ>[a¨J  

(I) OñQ>-BZ-Q>mB_ (Just-in-Time) BÝdoÝQ´>r _¡ZoO_oÝQ> 

(J) gr.E.nr.E_. (CAPM) 

(K) n[anŠdVm na à{V\$b {d{Y  


