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2. Define public debt management and state its
objectives. Elaborate the important principles
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of debt management.
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3. What is Privatisation ? What are its objectives ?
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Give Ree’s arguments in its favour and against.

Maximum Marks : 100

Note : Answer questions from each Section as

4. Examine the principle of ‘Ability to Pay’ from
the point of view of justice in taxation. Is it a

directed.

satisfactory measurement of taxable capacity ?

Section—A
Note : Answer any two questions from this Section
in about 500 words each.

Justify.

2 × 20 = 40
Section—B

1. Distinguish between negative and positive
externalities. To what extent, externalities are

Note : Answer any five questions from this Section
in about 300 words each.

responsible for market failure ?
P. T. O.

5 × 12 = 60
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5. Define ‘incidence of taxation’. Account for
various factors which determine the incidence
of taxation.
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11. Discuss briefly the various methods of ‘Public
debt repayment’.
12. Write short notes on any two of the following :

6. State and prove Arrow’s impossibility theorem.

(a) Merit good

7. “Many

(b) Log rolling

factors

is

addition

to

government

policies influence a person’s choice of location.”

(c) Regressive taxation

Comment.

(d) Strategic voting

8. What

do
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you

understand

by

‘public

intervention’ ? Why does it differ from economy
to economy ?
9. Distinguish between ‘Tax Avoidance’ and ‘Tax
Evasion’ ? Give the views of Alingham Sandom
on tax evasion.
10. What is the concept of market failure ? Discuss
the factors responsible for it.
P. T. O.
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