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Note : Attempt any five questions. All questions

carry equal marks.

1. Explain the different kinds of international

financial flows and describe the prescribed

format for recording of international financial

flows.
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2. Discuss the historical perspective of

international financial architecture and

describe the origin of developing countries debt

crisis.

3. What do you understand by Purchasing Power

Parity relationship ? Describe its application

and give reasons for deviations from such

relationship.

4. What are currency swaps ? Describe the fixed to

fixed rate currency swaps and fixed to floating

rate currency swaps.

5. What are Global Depository Receipts (GDRs) ?

Describe their characteristics and the purpose

for which they are issued. Explain the

procedure for GDR issuance and the cost

associated with it.
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6. Describe the various products and services

offered by Export Credit Guarantee

Corporation (ECGC).

7. Describe the various factors that make cross

border investment decision-making process

complex and have implications for Capital

Budgeting decisions.

8. What do you understand by International

Diversification ? Describe the barriers to

international diversification.
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