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Note: This question paper contains three sections A, B
and C. Instructions are given in each section along
with marks.

SECTION A

Answer any two questions from this section : 2x12=24

1. What are the salient features of a mixed
economy ? How is it different from capitalism ?
Discuss.

2. Critically examine the law of equimarginal
utility. Give examples.

3. What is budget line ? Explain the equilibrium of
a consumer with the help of indifference curve
analysis.

4. Explain the law of demand with the help of a
demand schedule and a demand curve.
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SECTION B

Answer any two questions from this section : 2x8=16

5. Define production. Explain the theory of

production in detail.
6. Explain the case for and against monopoly.

7. What is long-run cost curve ? Why is short-run

average cost curve ‘U’-shaped ? Discuss.

8. What are profits ? Describe the sources of
profits.
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SECTION C
9. Attempt any two of the following : 2x5=10

(a) Cardinal and Ordinal approach to utility

analysis
(b) Mixed Economy
(¢) Oligopoly

(d) Nominal and Real Rates of Interest
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