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ECO-12 : ELEMENTS OF AUDITING
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Note : Attempt any five questions. All questions

carry equal marks.

1. Detection and prevention of errors and frauds

are not the main objectives of auditing.

Discuss. 10

2. What is audit programme ? What are its

advantages and disadvantages ? 2+4+4
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3. Define voucher. Explain the procedure of

vouching of wages. 2+8

4. How would you verify the following : 5+5

(a) Trade debtors

(b) Plant and machinery

5. Write short notes on the following : 5+5

(a) Disqualification of an auditor

(b) Re-appointment of auditor

6. What do you understand by the concept of ‘true

and fair’ in auditor’s reports ? Explain it with

appropriate examples. 10

7. What is Cost Audit ? What are its

objectives ? 5+5
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8. Differentiate between the following : 5+5

(a) Internal check and internal audit

(b) ‘Verification’ and ‘Valuation’ of Assets

9. What is meant by criminal liability of an

auditor ? Describe various types of auditor’s

liability. 3+7
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