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ELECTIVE COURSE : COMMERCE
ECO-10 : ELEMENTS OF COSTING

Time : 2 hours Maximum Marks : 50

Note : Attempt any two questions from Section A and any

two questions from Section B.

SECTION A

1. What factors should be considered before
installation of a system of costing in a
manufacturing concern ? 10

2. (a) What are the objectives of Cost Accounting ? 5

(b) Explain the ABC system of inventory
control. 5

3. Write short notes on any two of the following : 5+5
(a) Process Costing
(b) Cost Centre
(¢) Bin Card
(d) Piece Wage System
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SECTION B

4. The profit disclosed by cost account books was
< 17,000. The causes for difference in the profit
of financial accounts books have been identified

as under :
?

(i) Over-recovery of office 2,000
overheads in cost accounts

(i1) Loss due to obsolescence 6,000
charged in financial accounts

(iii) Depreciation charged in 2,400
cost books

(iv) Depreciation charged in 1,600
financial books

(v) Loss in stock value recorded 400
in financial books

(vi) Interest on investment received 8,000

but not included in cost books

(vil) Income tax recorded in financial 1,000

books

(viii) Bank interest credited in financial 1,000
books

(ix) Stock adjusted and credited in 400

financial books

(x) Works overhead under-recovered 4,000
in cost books

Prepare a Reconciliation Statement to find out
the profit as per the books of financial accounts. 15
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5. Product 7’ is obtained after it passes through
three distinct processes. The following

information is obtained from the costing

department :
Particulars Total Processes
I II II1
(%) () (%) ()
Direct Material 7,542 2,600 1,980 2,962
Direct Wages 9,000 2,000 3,000 4,000
Production
Overheads 9,000 h B -

1,000 units @ T 3 each were introduced in
Process-1. Production overheads are recovered at
100 percent of direct wages. No stock of material
or work-in-progress at beginning or ending of the

period.

The following additional data are obtained :

Particulars Processes
I II III
Output (units) 950 840 750
Normal loss (in %) 5 10 15
Value of scrap per unit
) 2 4 5
Prepare Process Accounts. 15
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6. Calculate the Machine Hour Rate from the

following data : 15
Details

(a) Cost of machine () 1,90,000

(b) Installation charges (3) 10,000

(c) Working life 5 years

(d) Repair and maintenance 40% of deprecation

(e) Annual power expenses (3) 6,000
@ 25 paise per unit
(f)  Eight hourly charges :

(i) Power (%) 24
(i) Lubrication oil () 20
(iii) Consumable stores (3) 28
(iv) Wages (3) 80
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4. AN @I W@ % FTER A9 T 17,000 T |
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(i) TTd SGihT | hETAT TN 2,000
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(i) Torfia orar A =G S HRO B 6,000

(iil) TG ol § afeferd STareeH 2,400
(iv) Toria o 4 aftferd stamesH 1,600

(v) Torita oran § oifehd weieh god § At 400
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T gfeafera 7 fomam man
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T I S

& Fd BIEDIY
I 11 111
(%) (%) (%) ()
Jcg&T gryft 7,542 2,600 1,980 2,962
oA HSlgll 9,000 2,000 3,000 4,000
I TN 9,000 - - -

IfhaT-1 § 1,000 $hTs A 31 T3 hl @ W
qitfrd 1 T | IeareT IUNSIT TIE WGl
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I 1T 111
3T (3T18) 950 840 750
AT B (% ) 5 10 15
gfd TS T AT 1 Jod
63) 2 4 5
Tfsham SET AR HifT | 15
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6. Tmfifga srfersl i Tgmar @ #wsfiv =ver e i

RINCIH @ﬁﬂi :
=
() wefia 6t @ (%) 1,90,000
(@) TOE @ (%) 10,000
() &R wH AT T 598
(F) THa IR TEETd ST T 40%
(§) afies foredt @ (3) 6,000
@ 25 99 ufd e
(=) wid 8 =ver @
(i) fostedt (3) 24
(i) EEh dd (3) 20
(iii) 399 "R (%) 28
(iv) =gl (%) 80
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