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BECC-133 : PRINCIPLES OF MACROECONOMICS

Time : 3 hours Maximum Marks : 100
Note: Attempt questions from each section as per
instructions.
SECTION A

Answer any two questions from this section in about
500 words each. 2x20=40

1. Bring out the important features of classical
approach to macroeconomics. Why did it fail to
explain the Great Depression ? Explain.

2. Explain how there is circular flow of income and
output in a three-sector economy. Draw an
appropriate diagram.

3. What are the functions of money ? Describe
different measures of money supply.

4. In the Keynesian framework, describe how
equilibrium output is determined in an open
economy. Draw appropriate diagram.
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SECTION B

Answer any three questions from this section in about

250 words each.

3x10=30

5. Explain the concept of investment multiplier,

with an appropriate illustration.

6. Define the concept of national income. How is it
obtained from Gross Domestic Product (GDP) ?

Explain.

7. Calculate Net Domestic Product at Factor Cost

(NDPp) from the following data :

Items
1. Purchase of raw material
ii. Depreciation

iii.  Sales

iv.  Excise tax

V. Opening stock

vi. Intermediate consumption

vii.  Closing stock

300
120

2,000

200
150
480
100

T (Crore)

8. Explain the concepts of Average Propensity to

Consume (APC) and Marginal Propensity to

Consume (MPC).

9. What is meant by monetary policy ? What are its

objectives ?
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SECTION C

Answer both the questions from this section. 2x15=30

10. Distinguish between any three of the following :

(a) Aggregate Consumption and Aggregate
Demand

(b) Gross Domestic Product and Gross
National Product

(¢)  Repo Rate and Reverse Repo Rate

(d) Cash Reserve Ratio and Statutory
Liquidity Ratio

(e)  Capital Account and Current Account

11. Write short notes on any three of the following :
(a) Balance of Payments
(b)  Invisibles in International Trade
(c) Hot Money
(d) Money Multiplier

(e)  Double Counting

BECC-133 3 P.T.O.



.36 . W.-133

FHAT HTdh (ATH)

(sft.u.5f.)
AT uder
feaw=R, 2021
.35 .-133 ; wHite srdfvrmes & fagia
GaT : 3 qUe S7ferpaT 37 : 100

Tz :  [H¥gER 9% 9T @ 3 & I T |

HIT <k

39 9T G [F787 g F¥I & I TTHT 500 J1eg) (J39%,)

7 dfsw / 2x20=40

1. Tufe T H FATIRA gfeeshiol i Aol
foerwand =y HIfSw | 7MW (Great Depression)
H A B H FATHHA geehiv (Classical
Approach) Fi 3TTHA 3T ? GHEATST |

2. TH JH-&T refedeeel § oY Ug IcUTed I I
a8 (Circular flow) 8 Bl &, HST | Teh
3fad 3@ AR |

3. Hgl o HE F1 7 ? Gl A o fafvE Iumi
(measures)aﬂaﬂhﬁﬁm |

4. HHTEE T H, Th Gol AdFFEd § H@gfod
Icqred 1 aRer S8 fRa Sar 8, auie i |
3fad 3@ (diagram) SR |
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CINRC]

59 YT & [Ha] a4 I F I TTHT 250 Vg
(I%) 7 s | 3x10=30

5. fiom T (investment multiplier) shl TGN
I ITYH ISTEWT GRT THEAST, |

6. USRI 3 (national income) T FAAYEEN i
IRATT GNT | TR 3T, Hehd W] 391G (GDP)
T S 9 HI S Aokl 7 ? AT |

7. Tmafafad stiwei @ IugH amTd W g e 3euTg
(NDPp) ! TTUMT shIfIT

e (Items) T ()
1. H=d HTdA Bl Shd (Purchase of

. 300
raw material)
ii. HeIag¥ (Depreciation) 120
iii.  TosRT (Sales) 2,000
iv. 3c4Tg h (Excise tax) 200
V. IRfYes A1 (Opening stock) 150
Vi. TEedf UMM (Intermediate
. 480
consumption)
vii.  37fd" WA (Closing stock) 100

8. 3fl|d UMM ¥gRi (APC) Ud HWid 39dm i
(MPC) i STaumunsti (concepts) &6 R
HIT |

9. tifge fifa & wam qred R 2 g Aifa & ez @
g2
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59 YT @ 1 3971 & I A7 | 2x15=30
10. Fafafaa & 9 frdl @7 & 3= w98 hif

(%) guu 3.‘:I54'|‘ (Aggregate Consumption) QEI
THY HIT (Aggregate Demand)

(@) ¥Wha W IS (Gross Domestic Product)

T G TS 3IcUE  (Gross National
Product)

()  gAElE @ (Repo Rate) Td foudid geilie &
(Reverse Repo Rate)

(a) g fdd MU (Cash Reserve Ratio) Td
Iy @AAT AU (Statutory Liquidity
Ratio)

(3) tv[wﬁ @l (Capital Account) Td ] @rdl
(Current Account)

11. F=fafed 4 @ fedl @7 w =i fewfomt
ferfiee
(%) YTdH Fde (Balance of Payments)
(@) g SN  SUR  (Invisibles in

International Trade)
(1)  ®le 42T (Hot Money)

(9) gl 9T (Money Multiplier)
(§) <&l AT (Double Counting)
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