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BCOC-138 : COST ACCOUNTING

Time : 3 Hours Maximum Marks : 100

Note : Answer any five questions. All questions

carry equal marks.

1. Define costing. Differentiate between cost

accounting and financial accounting. 4+16

2. What is meant by inventory control ? What are

its objectives ? Describe any two techniques of

inventory control. 4+8+8
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3. What are the characteristics of a good method
of wage payment ? Discuss the merits and
demerits of time wage system and piece  wage
system. 4+8+8

4. The production department of a manufacturing
organization furnished the following
information for June 2020 : 20

` Hours

Materials used 60,000

Direct wages 48,000

Overheads 38,000

Labour hours worked 38000

Machine hours worked 32000

For an order executed by the department
during June 2020 the relevant data is as
follows :

` Hours

Materials used 6,500

Direct wages 3,500

Labour hours worked 3500

Machine hours worked 2500
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Calculate the overheads chargeable to the job :

(i) Direct material cost method

(ii) Direct labour cost method

(iii) Labour hour rate

(iv) Machine hour rate

5. (a) In a factory 25000 units of product X were
prepared in the month of July 2020. From
the following figures obtained from the
costing records, prepare a cost sheet
showing the total cost and cost per unit : 5

`

Direct Material consumed 2,20,000

Direct wages 1,50,000

Other direct expenses 45,000

Factory overheads 75,000

Office and Administrative
overheads 65,000

Selling and Distribution
overheads 65,000
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(b) State the causes of difference between
profits shown by financial accounts and
profits shown by cost accounts. 15

6. Explain the term ‘Contract Costing’. What are
its features ? Differentiate between Job costing
and Contract costing. 4+8+8

7. In a process 1500 units were introduced at a
cost of ` 15,000. The additional expenditure
incurred was ` 5,000. From past experience and
technical estimates a normal loss equal to one
fifth of the input is expected which has scrap
value of ` 1 per unit.

The actual output for the period was 1000
units. Complete the process account and show
how abnormal loss will be treated in accounts.

20

8. Write short notes on the following : 5×4=20

(a) Joint products and byproducts

(b) Service costing

(c) Fringe benefits

(d) Time keeping
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`

60,000

48,000

38,000

38000

32000

`

6,500

3,500

3500

2500
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(i)

(ii)

(iii)

(iv)

ª

`

2,20,000

1,50,000

45,000
ª 75,000

65,000

65,000
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