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Note: Attempt questions from each section as per
instructions given.

SECTION A

Attempt any two questions from this section in about
500 words each. 2x20=40

1. What do you mean by the term ‘Consumer
Equilibrium’ ? Explain consumer equilibrium
with illustrations in terms of Marshallian law of
equi-marginal utility.

2. (i) What is the difference between Price
elasticity of demand and Cross elasticity of
demand ?

(i1) Given the function
Qq = 50 — 4P - 3P, + 2P5 + 0-001y, where
P, =10, P, = 20, P35 = 40 and y = 10,000,
Q, = 170, find the different cross elasticities

of demand.
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3. What is the difference between Personal income
and Private income ? Explain the production

method as a method to measure national income.

4. What is Monopoly ? Which conditions give rise to
monopoly ? Explain with illustrations how
pricing and output decisions are taken by a

monopoly firm in short-run and long-run period.
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SECTION B

Attempt any three questions from this section in about

250 words each.

5.
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Do you think that individual labour supply curve
is backward bending ? Give reasons in support of

your answer.

Distinguish between Money and Bond. Explain

Keynesian theory of demand for money.

What is Multiplier ? What is its relation with
Marginal Propensity to Consume (MPC) ? Give

illustration.

What is the difference between Open and
Suppressed inflation ? Give an account of the

factors causing demand-side inflation.

Explain the law of demand with the help of

demand schedule and demand curve.

3x10=30



SECTION C

Attempt all questions from this section. 2x15=30

10. Distinguish between any three of the following :
(i) Isoquants and Indifference curves
(i1) Aggregate demand and Aggregate supply
(iii) Positive and Normative economics
(iv) Induction and Deduction

(v)  Static analysis and Dynamic analysis

11. Explain any three of the following :
(i)  Liquidity trap
(ii)) Crowding-out effect
(iii) Quasi-rent
(iv) Income effect

(v)  Price discrimination
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