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7ti 	POST GRADUATE DIPLOMA IN 
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OPERATIONS / MASTER OF 

COMMERCE 
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December, 2018 

IB0-06 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 hours 	 _Maximum Marks : 100 

Weightage : 70% 

Note : 	(i) Answer any five questions. 

(ii) All questions carry equal marks. 

1. What are the salient features of the present day 

International Monetary System ? Explain and 

discuss the present exchange rate system. 	10+10 

2. Define yield curve. How is it constructed ? What 

is its utility ? How does the interest rate risk 

influence the yield curve ? 	 5+5+10 

3. What are the foreign exchange markets ? What 

is their most important function ? How is this 

function performed ? 	 5+10+5 

IBO-06 
	

1 	 P.T.O. 



4. (a) An Indian company manufacturing 12 

commercial vehicles sells nearly 75% of its 

output abroad. *  It has a subsidiary in 

Germany manufacturing components. 
About 80% of German output is imported 

in India to be used in commercial vehicles. 
Does the company face foreign 

exchange risks ? If so, what kinds ? And 

how ? Explain. 

(b) Discuss the future contracts with examples. 	8 

5. What are the motivations of companies investing 

abroad ? What are the risks they face and how 

do they manage them ? 	 10+10 

6. What are the main DCF and non-DCF techniques 
of project appraisal ? Discuss their respective 

merits and demerits. 	 10+10 

7. Discuss the significance and need of proper cash 

management in MNCs. What are the objectives ? 

A centralised or decentralised cash management 

which is most appropriate for MNCs. 	10+5+5 

8. Write short notes on any two of the following : 10+10 
(a) Nostro and Vostro Account 

(b) Currency options 

(c) Forfeiting 

(d) Capital Asset Pricing Model (CAPM) 
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(i) Ph 	rew siqj drU 7W G7/ 

79# 	 31W FrITT ` I 

1. '4-41:rR al-ddEtzr tkw Trurr-o 	ysq rP.Tur 4;Err t? 

cAiRsql 	 aftwi rai-Hq -9-orr 	fa--d79.  

ELI 	 10+10 

2. diAzi 	(yield curve) 	 I W-4' 

114 	Aicti t? Tkr-4 Wif 	t? zff 	fff-4•R 

.411 ,3, tftfli dLoraw 	3rsrf4ff wet t? 
5+5+10 

3. f-4-011* 141 1-11 chili( WIT t? 	r 14-6-1-uf 

ET t? TrgW4 A-4 Fluilrgcl 611 %TIM( t? 	5+10+5 
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4. (a) .7W ITRtzr m4d1 q1 .441411(1, alb 	3c414-I 12 

dkotT•a"TTITTT 75% fdt4'T -4*qa.1 

t 1 Tg 	74-91-  4 1-) 	qcf.) 

tcr91 t 1 7491 4 iA alca dc-qic-r 	WIWI 

80% ITTTU g.R1 3-171Tff f*-ZTT A1d1 t fq7T*7 -37417 

rchqt %Aim t 

7E1-r *Er91 	fa-kt Fa(:14-14 71-t4 	 

	45cIlt? 	za..k ict)R 	f al'IT 

	t4 1t t? 	4f4R1 

(b) 	Tlfdt (future contracts) dqio4 Tita 
	8 

fa-497 41--A71 

5. f-47f 4 fir enk4 11(41 ci4P-A 	err a-Tfi&Turr 

(Motivations) t? d•4  	111 4+11 

45cif t, 	 31-4t17 % mid f? otiRstii 

--11-4R I 	 10+10 

6. w.1 	 13.Car DCF -cr4 Non-DCF Fartrzri ITT 

t? 39.  t 	.ff2Tr argritl fa .-k9-9Vrr-A-Ri 	10+10 

7. -q-51•Titzi c4 	F 14 (MNCs) 14 dr-qo 	74 	10+5+5 

airaw*-m kr. 4-17,4 4 fa-499 Vf7R 1T:r tztv-zi 

qzrr t? 	-c.r4 ra4)Rcl tr*7 1;f4tii 4 *r 

	 FmcWr ticilimicf 1419T 	\in t? 	417R1 

8. 1:-iiifiAct 414 rch-61.  ITT Tifk-RE 	fatR110-1-10 

(a) -9-)1t, (Nostro) 	d (Vostro) tglc11 

(b) c F(41,(4 

(c) 4;)(41 	re: 1  (Forfeiting) 

(d) TVITTff 	 t-4 fitthuT 	(CAPM) 
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