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ELECTIVE COURSE : COMMERCE 

ECO-012 : ELEMENTS OF AUDITING 

Time : 2 hours 	 Maximum Marks : 50 

Weigh tage 70% 

Note : (i) Attempt any five questions. 

(ii) All questions carry equal marks. 

	

1. 	Define continuous audit and state its advantages 

and disadvantages. 	 2, 4, 4 

	

2. 	Comment on the following statements : 	5, 5 
(a) Vouching is the essence of auditing. 

(b) Auditor is a watch dog. 

3. How will you conduct the first audit of a newly 10 
started company ? Explain. 

	

4. 	What is the difference between Verification and 
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5. 	Distinguish between : 
	 5, 5 

(a) Audit of a Company and Audit of a 

Partnership. 

(b) An Audit Report and a Certificate of Audit. 

	

6. 	Define divisible profits. State the legal 2, 8 

requirements for payment of dividend. 

7. How would you vouch any two of the following : 5, 5 

(a) Credit sales 

(b) Outstanding expenses 

(c) Prepaid rent 

(d) Purchases returns 

	

8. 	Explain the differences between Financial Audit 10 

and Cost Audit. 
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