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-4" BACHELOR'S DEGREE PROGRAMME 

Term-End Examination t 
December, 2018 

(ELECTIVE COURSE : COMMERCE) 

ECO-011 : ELEMENTS OF INCOME TAX 

Time : 2 hours 	 Maximum Marks : 50 

Note : Attempt any four questions including Question No. 1 

which is compulsory. 

1. 	On the basis of following informations, compute 14 
the taxable income of Mr. Saha under the head 
'Salaries' for the A-Y 2017-18. 

Basic Pay 	 7,000 per month 

Dearness Pay 	 1,500 per month 

Entertainment Allowance 	500 per month 

Hill Area compensatory Allowance 650 per month 

Tribal Area allowance 450 per month 

Own contribution towards statutory 

Provident Fund 	 700 per month 

Employer's contribution 	 700 per month 

Interest credited to P.F. @ 13% 	7,500 
House Rent Allowance 	 8,800 per annum 
Mr. Saha is an officer of forest deptt. of the Govt. 
of Madhya Pradesh. He is employed at a place at 
the height of 1100 meters above the sea level. He 
is paying House Rent 1,000 per month. 
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2. 	Write a short notes on the following : 	4+4+2+2 
(a) Agricultural income; 
(b) Casual income; 
(c) Assessment year; and 
(d) Total income 

	

3. 	(a) Explain the provisions regarding deduction 	6 
for interest on loan u/s 24 (b) of Income Tax 
Act. 

(b) Define Capital gain. Distinguish between 	6 
short-term Capital gain and long-term 
Capital gain. 

	

4. 	Write short notes on the following : 
(a) Deduction u/s 80 G 

	
6 

(b) Provisions regarding set-off of the following 3+3 
losses. 
(i) Speculation losses 
(ii) Losses of Lottery and card games 

	

5. 	From the following information, compute the tax 12 
Liability of Mr. Y for the A.Y. 2017-18. 

Z 
Business Income 	 20,000 
Short Term Capital Gains 	5,000 
Long Term Capital Gains 	1,05,000 
Interest on saving account of Bank 15,000 
Deposit in Public Provident Fund 	5,000 

Enumerate any six incomes on which tax is 
deducted at source. 
Explain the provisions regal-ding advance 
payment of tax under Income Tax Act. 

6+6 

7. What are fully exempted incomes in the hands of 12 
an individual ? Explain. 
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2. 	(gcl 	TITTLTr 	fffr-w : 	 4+4+2+2 

(a) Ufa 3-7-44; 
(b) 34.1-*--FTgrw aTrzr ;  
(c) fit/kw 74 ;  

(d)c agzi.  
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