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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination 

December, 2018 	05323 

ELECTIVE COURSE : COMMERCE 

ECO-010 : ELEMENTS OF COSTING 

Time : 2 hours 	 Maximum Marks : 50 
(Weightage 70%) 

Note : Attempt any two questions from Section-A and 

any two questions from Section-B. 

SECTION - A 

1. Describe the advantages of cost accounting to a 10 
manufacturing concern. 

2. How would you classify selling and distribution 6+4 
overheads ? How are the selling overheads 
absorbed by cost units ? 

3. Write short notes on any two of the following : 5+5 

(a) Incentive Plans 

(b) Inventory Turn Over Ratio 

(c) Job Costing 

(d) Centralised Purchasing 
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SECTION - B 
4. 	From the following particulars of a manufacturing 15 

company, prepare cost sheet for September with 
the break-up of Prime cost, works cost, cost of 
production, cost of Goods sold, cost of Sales and 
Profit. 

Z 
Stock of Raw-material 
(on 1st September, 2017) 

75,000 

Stock of Raw-material 
(on 30 September, 2017) 

91,500 

Direct wages 52,500 
Indirect wages 2,750 
Work in progress (1st Sept. 2017) 28,000 
Work in progress (30th Sept. 2017) 35,000 
Purchase of raw materials 66,000 
Factory rent and power 18,500 
Expenses on purchase of Material 1,500 
Selling and Distribution overheads 12,500 
Office rent 2,500 
Sales 2,00,000 
Stock of finished goods (1st Sept. 2017) 54,000 
Stock of finished goods (30th Sept. 2017) 31,000 

5. 	(a) In a manufacturing company, a material is 10+5 
used as follows : 
Maximum consumption 12,000 units per week 
Minimum consumption 

	
4,000 units per week 

Normal consumption 
	

8,000 units per week 
Re-order quantity 
	

48,000 units 
Time required for delivery : 
Minimum - 4 weeks 
Maximum - 6 weeks 
Calculate : (a) Re-order level; (b) Minimum 
stock level; (c) Maximum stock level, and 
(d) Average stock level 
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(b) Calculate Economic Order Quantity (EOQ) 
from the particulars given below : 
Annual consumption 	600 units 
Cost per unit 	 20 
Ordering cost (per order) Z 12 
Carrying cost (% of average inventory) 20% 

6. 	A product passes through three processes A, B 15 
and C. 10,000 units were issued to process A in 
the beginning of November 2017 at the cost of 

1 per unit. The other particulars are given 
below : 

Particulars A 
Processes 

Sundry Materials 1,000 1,500 500 
Labour 5,000 8,000 6,500 
Direct Expenses 1,050 1,188 2,009 
Actual output 9,500 9,100 8,100 

units units units 
Normal Wastage 	3% 	5% 	8% 
Wastage Sold 	0.25 	0.50 	1 
(per unit) 

Prepare the Process Accounts (A, B and C), 
assuming that there were no opening or closing 
stocks. 
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