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MEC-006 : PUBLIC ECONOMICS
Time : 3 hours Maximum Marks : 100
Note : Ansuwer questions from each section as directed.

SECTION - I

Answer any two questions from this section in
about 500 words each : 2x20=40

1. How is a Public Good defined ? How does its
existence lead to market failure ?

2. What are the objectives of Public Debt
Management ? Explain its important principles.

3. Explain different compensation criteria for
judging a public policy action.

4.  Explain the difference between Rawl’s Theory of
Justice and Nozick’s Theory of Justice.

MEC-006 1 P.T.O.



SECTION - 11

Answer any five questions in about 300 words
each : 5x12=60

5. Define Social Welfare Function. Distinguish
between Bentham’s Samuelson’s and Rawl's
formulations.

6.  Discuss the basic features of Open Coordination
Method.

7.  Explain the implications of the assumptions in the
Ramsey Model of Taxation.

8. Differentiate between Fiscal Federalism and
Political Federalism.

9, Discuss the instruments and institutions of
government intervention.

10. What are the different types of grants from the
centre to the states and what purpose do they

serve ?

11. Contrast the modern view of public debt with its
classical view.

12. ‘Privatisation decreases the extent of political
intervention.” Discuss.
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