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ELECTIVE COURSE : ECONOMICS
EEC-011 : FUNDAMENTALS OF ECONOMICS

Time : 3 hours Maximum Marks : 100
Note : Attempt questions from all the sections as per

instructions given in eacl section.

SECTION - A
Attempt any two questions from this section in
about 500 words each. 2x20=40

1.  Explain total expenditure and point method to
measure the elasticity of demand . How the
concept of elasticity is important for decision
makers ?

2. In what sense , economics is science ? Explain
with the help of a production possibility curve how
economics is a science of choice making ?

3. Distinguish between ‘monopoly’ and
‘monopolistic competition’. Also state the
conditions necessary for price discrimination.

4. What is the distinction between Gross National
Income at market prices and National Income ?
Explain the income method of national income
accounting using suitable illustration.
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SECTION - B
Attempt any three questions from this section in

about 250 words each. 3x10=30
5.  Using indifference curves show that price effect
is a combination of income effect and substitution
effect.
6. What do vou mean by “terms of trade’ ? Discuss

the importance of terms of trade.

7. What is bank rate ? Is it an effective tool in
controlling inflation ?

8.  Explain with diagram the relationship between
total, average and marginal cost.

9. Discuss the liquidity preference theory of
determination of rate of interest.

SECTION - C

Attempt all the questions from this section. 2x15=30
10. Distinguish between any three of the following :

(a) DPositive economics and normative

economics

(b)  General equilibrium and partial equilibrium

(c) Static analysis and dvnamic analysis

(d) Inflation and stagflation

(¢) Micro economics and Macro economics

11. Explain any three of the following :
(a) Consumer’s surplus
(b)  Pure Public goods
() Expansion path
(d) Fiscal deficits
(e) Consumption function
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