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Note : Answer any five questions.

1. (a)
(b)

2. (3
(b)

3. ()
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Explain the meaning of financial
management and differentiate between
Investment decisions and Financing
decisions. 10, 10

In what ways is the wealth maximisation
criteria superior to profit maximisation
criteria ? Discuss.

Explain the concept of ‘risk’ and ‘return’. g 12

What is capital asset pricing model ?
Explain its assumptions and implications ?

Why do we use cash flow analysis instead
of profit analysis in a capital budgeting
decision ? What are the general principles
of cash flow estimation ? 10, 10
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(b)

A company decides to make an investment
in a new project. Which costs ¥ 1,00,000.
The working life of the project is expected
to be 5 years after which it is expected to be
sold for a scrap value of ¥ 10,000. The
company’s incremental Profit after Tax is
expected to be ¥ 6,000, ¥ 7,000, T 8,000,
¥ 7,500 and ¥ 6,500 for the next five years.
Assuming depreciation on a straight line
basis and tax rate 40% find out Accounting
Rate of Return.

What is the meaning of Cost of Capital ? 12, 8
What is its significance in financial decisions

of a firm ? Explain different types of costs.

"XYZ’ Ltd. issues ¥ 100 face value preference
shares with a dividend of 12% repayable

after 10 years. The net amount realised per
share is ¥ 92. Calculate the cost of
preference share.

5. What are the different sources of long term
finance ? Explain any two of them. 10, 10

6. (a)

(b)

7. (a)
(b)
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What are the factors that affect choice of

debt in capital structure ? 10, 10
What is project finance ? Discuss any two
types of project financing arrangements.

Explain in brief different types of leverages. 6
Company ‘A’ has sales of ¥ 15,00,000 ; 14
variable cost of ¥ 4,50,000 ; fixed cost of
¥ 3,00,000 and pays interest of ¥ 1,00,000.
Company ‘B’ has sales of ¥ 20,00,000 ;
variable cost of ¥ 6,00,000 ; fixed cost of
¥ 3,00,000 and pays interest of ¥ 1,25,000.
From the above information calculate the
financial leverage of both the companies.
Which company is more riskier and why ?"



8. (a) Explain the different types of marketable
securities a firm will choose to invest

surplus cash. 10, 10
(b) Discuss the ABC analysis of inventory
control.

9.  Write short notes on any two of the following : 10, 10
(@) Factoring
(b) Net present value method
(c) Working Capital Cycle
(d) Role of stock exchanges
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He : fF= uie 599 & W fafag

1. (a) foxiia yoru & ot Y smen Fifvg &R Faw
frofei qen foxita faofal & 91T wifsw) 10, 10

(b) GU AfuHaH FTN AFGS, T hI Aferhan
0 % AFES A R YR g ? == it |

2. (a) ‘WfEd’ iR ‘g’ Y Hehedd i =re 8,12
ST | ,
) i ufemfa wmg fufo dfea =2 wawH
geyRond we ffearsd w1 sren it

3. (a) Ui ersifén fofdi & &0 e ferereon & oM W
JohS WarTg Taeervor &1 39T i d § ? UFs
,mwmmﬁ%wf&mw%?w 0
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b) TH FHTE Tw T3 aiErsm, fSael anma
%1,00,000 &, # 3w e et &1 RS
1 gftener @11y 5 9 €, frEs a1 39 10,000
% ThY YT W ST ST GhHaT 8| I I
At gigeiel Y TeaT @M (PAT) 3T
599 § T 6,000, T 7,000, T 8,000, 7,500 3R
% 6,500 81 TS W@ EIGE a¢1 40% I R
AT b A Y™ S A i |

4, (a) ‘Ghaierm wFnad? el F g 12,8
frofdl & soen 0 wE@ 7 o & fafie
YehR] =) SITEAT it |

(b) ‘XYZ' Ltd. ¥ 100 T9E a7 AU T
12% fefade % wa s for 1 FSreet TAYTamM
10 99 =1 2 B wfa R T 92 AAfia frem
e €1 YEifeRR X it ATd 91 S |

5. defafufoad ffimeaasnes? s AfEE aH
RS HIfST | 10, 10

6. (a) USH W= H =0 &% < &l g HA qA

FHF HAAE? 10, 10
(b) i foriem Fn R ? foheel Q1 wREier ferdiem
FHFA ) == S
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7. (a)
(b)

®)

fafirs 7R & iaw &) dfga e | 6
FIE ‘A’ o fasha T15,00,000 ; uRadi @A 14
(variable cost) T 4,50,000 ; feeR @@ (fixed

cost) ¥ 3,00,000 ¥ 3R 3 ¥ 1,00,000 AT I
T SRt € | SHE /B’ w1 fasha 20,00,000;
giterdt @Td T 6,00,000 ; feer Td ¥ 3,00,000

? IR 9% T 1,25,000 ST (interest) S A
oGy

I GOl & SR W A1 wAfE & fodia
S St TUAT | BH G wEA AT
Siifem aredt & R =i ?

afiRy Tws &1 faw &0 & fag @& &,

o fafim werr Y ferqureiter wlasfodl &1 ===
HU, ST @ Hf | 10, 10
Wi fris st ABC favaiwor aeiiesh st faa=m
HifT |

9. frafafaa ¥ fal @ W feuh fafay ; 10, 10

(2)
(b)
(c)
(d),
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fraa adum qea fafy
Frivier It =5k
Wieh I~ Yfiraht
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