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Note : (i) Attempt any five questions.
(i) All questions carry equal marks.

1. Distinguish between balance of payments and
balance of trade, giving specificillustration. What
are the methods available to a Government to
correct adverse balance of payments ? Is
devaluation a viable option ? Discuss. 5+10+5

2.  What were the major weaknesses of Bretton
Woods System which led to its breakdown in
1971 ? Has subsequent amendments in IMF

articles succeeded in removing these
weaknesses ? Discuss. 10+10

3. How do you measure and manage transaction
risk ? How is the transaction risk different from
translation risk ? Explain giving suitable
illustrations. 15+5
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4.  Discuss the nature and genesis of Global Financial
Markets. What purposes do they serve ? Also
discuss some of the major financial instruments
used in the markets. 12+4+4

5.  What is the most important rationale of Foreign
Direct Investment (FDI) ? What are the dangers
of FDI ? Discuss. 10+10

6.  Discuss Euro Markets and explain in brief various
instruments of Euro Markets. 5+15

7.  Define cost of Equity. If risk perceptions change
what happens to cost of equity ? How equity cost

of capital for foreign project is arrived at ? 6+6+8

8. Explain the various ways of assessing and 20
managing political risk by multinational
corporations.

9. Write short notes on any two of the following : 10+10
(a) Multilateral Investment Guarantee Agency
(MIGA)
(b) Transfer Pricing
(¢) Regulatory and Institutional Framework for
Financing Project Exports in India
(d) Forfaiting
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1. fofire 3w <0 g sy 9’ aen ‘o 9w |
3R IARY | Fidpd ST AW I T FH B THR
1 T TGl SueTsy € 2 T 3TaHEaH (devaluation)
ft uw e faweu €2 fag=A Sifsu 5+10+5

2.  §F 989 (Bretton Woods) JUTEl &1 & F1 &A
gelorame & e SRoT 1971 ¥ 39 1 S99 8 T4 ?
¥ IMF frameeht # fog e o) & deied gw
FHa QA T ? e SN 10+10

3. e SIfE@H & UMY Td 39 & J64F 39 F8 FQ@
g2 'ored Sifgw’ ‘ ek wife’ ¥ fRe wR e
?? 39T SSENUN gRI AR S | 15+5
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4. fowgamt fadta ssmi EﬁE@'ﬁ‘l T I (genesis)
&1 faa= wifvwl 9 fT e A 9fd =@ 2
IR ¥ IR @1 A g fadia wusl 1 off S
Hifs 12+4+4

5. foaouit woasr f19W (FDI) &1 3rdi9 dehiam =41 § 2
faosit woae faw & s sifam €2 faa== wifsw) 10+10

6. I (Euro) ISR 1 faa<9d SifST a1 g0 991 &
fafy= g3l +t Gay ¥ e sifeg | 5+15

7. ‘3$faaet & ara’ & o wifse ) afe Sifem
JAYUN (perceptions) W UR&dA Bl ? @ 3t Y
AR 9 1 Y9E Al 3?7 e i SRy T et
ofEeFT ¥ fau Ioit 1 $faadt arm 1 sS4
e S @2 6+6+8

8. g foml gr1 Usrifas Sifgw & @ wd 20
Ig% yaA &t fafv= ggfwl 6t aren sifs|

9. frafafiga 4 Q fed < w dfera fewfor fafgn | 10+10
(@) “EuLH FRaw TRA wiE (MIGA)
(b) 3HRU qAFYRY (Transfer Pricing)
() A ¥ fFafa wfEsmed & fadiaa & fag
T ug 9T gl
(d) PR (Forfaiting)
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