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POST GRADUATE DIPLOMA IN 
INTERNATIONAL BUSINESS 
OPERATIONS / MASTER OF 

COMMERCE 

Term-End Examination 

December, 2016 

IBO-006 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 hours 	 Maximum Marks : 100 
Weightage : 70% 

Note : Attempt any five questions. All questions carry equal 

marks. 

1. What is the rationale of setting up Regional 
Development Banks ? What role do these banks 
play ? Explain the working of any of these banks. 

5+5+10 

2. What do you mean by Foreign Exchange 20 
Market ? Discuss in detail, the working of Indian 
Foreign Exchange Market. 

3. Enumerate the principal debt instruments 20 
available for raising funds in international 
financial markets. Explain any one of them. 

4. Discuss the role and significance of Exchange Rate 20 
forecasting in international finance. 
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5. 	Discuss in detail centralized cash management vs. 20 
decentralized cash management in International 
financial operations. 

	

6. 	Distinguish between 'translation' and 20 
'transaction exposure. What strategies would you 
employ to manage economic exposure ? Explain 
them briefly. 

	

7. 	Distinguish between : 	 10+10 
(a) Foreign bonds and Euro bonds. 
(b) Foreign Direct Investments and Portfolio 

Investments. 

	

8. 	Write short notes on any two of the following : 10+10 
(a) IMF 
(b) Project Appraisal 
(c) Yield Curve 
(d) Forfaiting 

	

9. 	Discuss CAPM and its significance in relation to 20 
cost of capital ? 
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