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Note : The paper contains three sections : A, B and C.
Instructions are given in each section along with marks.

SECTION - A

Answer any two questions from this section :
2x12=24
1.  Whatis meant by income inequality ? Distinguish
between ‘Personal’ and ‘Functional’ distribution
of income. Suggest measures to reduce inequality
of income and wealth.

2, Explain the determination of consumer’s
equilibrium through indifference curve analysis.
Also state the conditions of consumer’s
equilibrium.

3. Why should equilibrium between marginal cost
and marginal revenue be a necessary condition
for equilibrium of a firm ? Explain with the help
of a diagram.
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4. Explain the concept of Elasticity of Demand.
What are its different types ? What are the main
determinants of Price Elasticity of Demand ?

SECTION - B
Answer any two questions from this section : 2x8=16

5.  State and illustrate diagrammatically the law of
Variable Proportions.

6.  Explain critically Frank Knight's theory of profits.

7.  Explain the concept of supply and state its
determinants.

8.  Whatis price discrimination ? State the conditions
under which price discrimination is practiced.

SECTION - C

9.  Distinguish between any two of the following :
(@) Monopoly and Oligopoly. 2x5=10
(b) Economies and Diseconomies of scale.

¢) ‘Normal’ goods and ‘Inferior’ goods.

d) Rent and Quasi-rent.
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