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Note : Attempt questions from each section as per the
instructions given.

SECTION - A

Answer any two questions from this section.
2x20=40

1.  What theorem is derived from the assumption in
the Heckscher-Ohlin model that the two countries
share the same technology and that markets are
perfectly competitive ? Critically explain.

2.  What are the reasons behind growing importance
of services in trade ? Explain the consequences of
inclusion of services in multilateral trade
negotiations.

3.  Explain the concept of opportunity cost used by
Ricardo. Indicate the causes as explained by
Ricardo that result in the differences in
opportunity cost and comparative advantage.
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4. Critically evaluate the role of Regional Trade
Agreements in global trade. Also, discuss its
welfare effects both in case of :

(a) trade diversion
(b) trade creation

SECTION - B

Answer any five questions from this section.
5x12=60

5.  Analyse major changes in the composition and
direction of India’s foreign trade in post reform

period.

6. How many stages are there in Posener Vernon
theory of International trade ? What are those
stages ?

7.  List main causes of balance of payments crisis in

India in 1991.

8. Differentiate between external assistance and
external commercial borrowing.

9.  Critically evaluate Stolper Samuelson’s Theory of
International trade.

10. Point out the important dimensions of global
financial and monetary system.

11. Is ASEAN a successful trading block ? Give
reasons in support of your answer.
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4. fovg =R # affw =R sEy (Regional Trade
Agreement) F1 gfrewr &1 FHGEATES T
FIAY | THF FeA | 79E F Frefares SH ®
ST I
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(b) TR G
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5. SERIE S9N YRA % faee =R & w9 vd fewmed
R T A W@ e FT fFE= it |
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ST Y ATt A |
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Hif
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