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Note : The paper contains three Sections A, B and C. Necessary 
instructions are given in each section. 

SECTION - A 

Answer any two questions from this section. 

1. Define the term 'money'. What are the functions 4+8 
and significance of money ? 

2. Explain the establishment, objective and progress 4+8 
of State Bank of India. 

3. What is credit creation ? How do commercial 
banks create credit ? State the limitations to this 
process of credit creation. 	 3+6+3 

4. What is Central Bank ? Discuss the traditional as 
well as promotional functions of Central Bank. 2+10 
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SECTION - B 

Answer any two questions from this section. 

5. What is supply of money ? What are the various 
measures of the money supply used in India ? 

3+5 

6. Explain the Keynes' theory of Money and Prices. 8 

7. What is foreign exchange ? Distinguish between 
spot and forward market. 

3+5 

8. What is money market ? Discuss the structure 
and characteristics of Indian money market. 

2+6 

SECTION - C 

9. Write notes on any two of the following : 5+5 
(a) Inflation 
(b) Branch Banking 
(c) Special Drawing Rights (SDRs) 
(d) NABARD 
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