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POST GRADUATE DIPLOMA IN 
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O 
	OPERATIONS / MASTER OF 
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O 
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December, 2015 

IB0-06 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 hours 	 Maximum Marks : 100 
Weightage : 70% 

Note : Answer any five questions. All questions carry equal 
marks. 

1. (a) "Gold standard provided price stability 
besides automaticity in exchange rate and 
Balance of Payments adjustment". Discuss. 

(b) What are SDRs ? How is the value of SDRs 
calculated ? 	 10, 10 

2. (a) How did Euro Market grow ? What 
functions does it perform ? 	 10, 10 

(b) What are Euro Bonds ? Explain the process 
of issuing Euro Bonds. 

3. Explain the functions of 'SWIFT'. What are its 
economic implications ? How is it different from 
'CHIPS' ? 	 10, 5, 5 
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4. Explain the concept of Purchasing Power Parity. 20 
How are exchange rates determined through 
PPP ? 

5. Explain different types of currency risks. What is 14, 6 
the need to manage them ? 

6. (a) Identify principal stages in the development 
of Multinational Corporation. 	 10, 10 

(b) Discuss the rationale of FDI. 

7. What is project appraisal ? Discuss the reasons 
as to why international project appraisal is more 
complex than domestic project appraisal. 	6, 14 

8. Critically analyse the concept of centralised cash 20 
management of MNCs. 

9. Write notes on any two of the following : 	10, 10 

(a) Letter of credit 

(b) Benefits of project exports 

(c) CAPM 

(d) Post expropriation policies 
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