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MASTER OF ARTS (ECONOMICS) 
Term-End Examination 

December, 2015 

MEC-007 : INTERNATIONAL TRADE AND 

FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from each section as per 
instructions given. 

SECTION A 

Answer any two questions from this section. 	2x20=40 

1. Discuss the Heckscher-Ohlin model of 
international trade. How is it different from the 
Ricardian model of international trade ? 

2. Examine the case for trade protection. Discuss 
the various tariff and non-tariff barriers to 
international trade. 

3. Discuss India's trade policy reforms in the 
post-1991 period. Examine the impact of reforms 
on recent trends in India's balance of payments. 

4. Explain fixed exchange rate mechanism under 
the Bretton Woods system. Why has there been a 
shift to floating exchange rate system ? 
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SECTION B 

Answer any five questions from this section. 	5x12=60 

5. What do you mean by surplus or deficit in balance 
of payments ? Distinguish clearly between 
autonomous and accommodating items in balance 
of payments. 

6. With reference to International trade theory 
explain the following : 

(a) Product Life Cycle 

(b) Gravity Model of Trade 

7. Explain the welfare effects of trade creation and 
trade diversion within a customs union. 

8. Discuss India's concern in WTO negotiations with 
special reference to the following : 

(a) Agriculture 

(b) Non-Agriculture Market Access (NAMA) 

(c) Intellectual Property Rights (IPRs) 

9. What is dumping ? Why do countries impose 
anti-dumping duties ? 

10. Briefly explain Marshall-Lerner condition of 
exchange rate regime. 
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11. Explain the relationship between globalisation 
and free trade. 

12. What does capital account convertibility imply ? 
Why has India been slow on capital account 
convertibility ? 
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