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BACHELOR'S DEGREE PROGRAMME 
(BDP) 

Term-End Examination 
001.31 

December, 2015 

ELECTIVE COURSE : ECONOMICS 

EEC-19 : INDIAN FINANCIAL SYSTEM 

Time : 2 hours 	 Maximum Marks : 50 

Note : Attempt any five questions, two from Section A in 

about 400 words each; two from Section B 

in about 300 words each. Question no. 9 is 

compulsory and to be answered in about 

150 words. 

SECTION A 

1. Explain the relationship between financial 

development and economic development. How 

does liberalisation contribute to financial 

development ? 	 6+6=12 

2. Examine the relative role of domestic 

commercial banks and foreign commercial banks 

in the process of economic development of the 

country. 	 12 
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3. What are Open Market Operations (OMO) ? Who 

conducts these and why ? Are they effective 

instruments of monetary control ? 	2+4+6=12 

4. Examine the present state of Money Market in 

India. Also throw light on the Liquidity 

Adjustment Facility extended by the Reserve 

Bank of India. 	 6+6=12 
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SECTION B 

5. Examine the role of SEBI as the regulator of the 

financial system in India. 	 8 

6. "Treasury bills are an important Money Market 

instrument." Explain. 

. "Reserve Bank of India enjoys a unique position 

in the Indian financial system." Explain. 	 8 

8. Are mutual funds necessary intermediaries 

between investors and the issuer companies in 

the present circumstances ? Explain. 
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SECTION C 

9. Write short notes on any three of the following : 	10 

(i) Insider Trading 

(ii) Benefits of On-Line Trading 

(iii) Coupon Rate 

(iv) New Private Sector Banks 

(v) Non-Performing Assets 
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3. I GINik t fwzrrq (31171:1- . A.) Tzrr 	? 
Gbena 	 41 -1 chwi 	atR .4441 ? 

lErr*NITr-41 tiefri ? 	 2+4+6=12 

4. ITRff 	 *'t q-4-rrrq trtlawr 
*=tr-A-R 	iTrcerzi %.4.1 44) giii 	 *'t 

	ffr-44r ift sictoi siRNI 	 6+6=12 
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9. PIHrcirtgd A 4We- 07 	Tifkif rWrlen 

: 	 10 

(i) 3i -wr4-o-r-{ 

(ii) 3TT4-01*-1 11T 

(iii) 

(iv) R-R .1:141  a-4  

(v) t-fittilka.  fli-grrleii (Non-Performing Assets) 
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