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Note : The paper contains three Sections A, B and C. Necessary
instructions are given in each section.

SECTION - A

Answer any two questions from this section :2x12=24

1. What is credit creation ? Explain the process of
credit creation by commercial banks and point out
its limitations.

2.  What do you mean by inflation ? State the factors
responsible for inflation.

3. Explain the objectives and functions of World
Bank. Critically evaluate the contribution of
World Bank towards the economic development
of the underdeveloped countries.
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4. Explain the concept of demand for money.
Describe the speculative motive of demand for
money.

SECTION - B

Answer any two questions from this section : 2x8=16

5. Explain the role of commercial banks in the
economic development of a country.

6.  Explain the financial needs of farmers in India.

7. What is money market ? Explain the role and
significance of money market in a modern
economy.

8.  Explain the traditional and promotional functions
of a Central Bank in a modern economy.

SECTION - C

9.  Distinguish between any two of the following :
(a) Central Bank and Commercial Bank 2x5=10

(b) Quantitative and Qualitative Instruments of
Credit

(c)  Spot market and Forward foreign exchange
market

(d) Unit banking and Branch banking
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