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MEC-007 : INTERNATIONAL TRADE AND 
FINANCE 
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Note : Attempt any two questions from section 'A' and five 

questions from section 'B'. 

SECTION - A 	 2x20=40 
1. Critically evaluate India's trade policy and it's 

performance in the post-reform period. 

2. What are the main functions of IMF ? Discuss 
the important features of SDRs. How far creation 
of SDRs solved the problem of International 
Liquidity ? 

3. Discuss with the help of a diagram the partial 
equilibrium effects of a tariff on consumption, 
production, trade and revenue in a tariff imposing 
country. What is meant by the cost of protection 
or dead weight loss of a tariff ? 

4. "Comparative advantage seems to determine the 
pattern of inter-industry trade, while economies 
of scale in differentiated products give rise to 
intra-industry trade". In the light of above, 
examine the relationship between inter-industry 
and intra-industry trade with the help of suitable 
examples. 
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SECTION - B 	 5x12=60 

	

5. 	Explain the concept of effective rate of protection 
and show its significance. 

	

6. 	What does the factor price equalisation theorem 
postulate ? What is its relation with the 
international mobility of factors of production ? 

7. What do you mean by surplus or deficit in BOP ? 
Is deficit necessarily bad and surplus necessarily 
good ? 

	

8. 	Discuss briefly Leontief's paradox. Do you think 
it invalidates the Heckscher Ohlin theory of 
international trade ? 

	

9. 	Explain the following concepts : 
(a) Commodity Terms of Trade 
(b) Income Terms of Trade 
(c) Single Factoral Terms of Trade 
(d) Double Factoral Terms of Trade 

10. Examine the trends in trade in services in India 
during the last five years. 

11. What is Purchasing Power Parity Theory for 
exchange rate determination ? Explain the 
difference between the Relative and Absolute 
Versions of this theory. 
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1. -qq1{-)7T cr) ri iiR611 rrciR -Iwo -74 Tffk 

vqicb-r 	I 

2. r 	chl,r .11-r-41 -4 -59u cniti t? fad 
3-1177 3T1 T (SDRs) 	-511313 -Fdt1TUTA 

I fq*El 3Truoi 3Tf 	ART 3T 	l dtcldl 

err TRRIF 14,f 	och 3Tr t? 

3. ctdcht 

«414RTd 3TP-R 1 41;.  alc4 Idcbt 31rF7r 
W--A7 I TiTuffr 	334qt 

Idcht 	175117F 9-TRIr-f (cost of protection or dead 
weight loss of a tariff) 	TIT 3-15T5117 t ? 

4. " 	 -51th-Ftf (pattern) 
fib c; a 	i i rcoil ii X11 	I t, 7q 

304Tt 11k7r4 	RIcloqqc1Kr (economies of a scale) 
3rizR7 3-tfrri 0611411 	 t" 
t-q-rt -8-Erz1-4Tr 

 
do iut 	31- : zdrrr 061r-IR 

Ttftrf oiNit -k 41=4 TiwAirITN-TuT --1•F—A•7 I 
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5. 	-44 Tr t 	a 31-aq-R 1T a71 cqRs.11 	72.rr 
.1;1 -T71-r-7 

6. 	74M17 	74141-9-ITTITT 	 (factor price 
equalisation theorem) 174T 	 't? 
T1T--4 	41Fijicic-11 chql 

7. 	Tra-N 	 3T2T-qr NI 74 3-114 ..11 Tr1:1-2  
? 	31-Ed 	tco4 	 t 

8. 	a 4-) 	f-qtqr14-R:r 1,1Tf -)-Er 	-.1-.4i 	i err 
3Trcr err 	.11-1 	( fatqrliFf SIT atreff-i.  

fiTz-r7 	3TITFT*-it zrr 3T-frwr 
4,1c101-1111t? 

9. 	F-1 4-1ForOcr 3raworrA  	: 
(a) 04114It 	 

(b) 3471 ogiLilt 	 

(c) 7*7( 7iNff C-1197 06114IT ch1 7.1C4' 

(d) q-11 T1Rri 014 1(1 06111-11t 	7r4 

10. Trd 4izi i 	qlfl-r 	 ch1 -51--1-f-fft .TT 
.01 

11. 	a -14-Iq 7 t fffNf7111 	A slY.Rirac-f 	fq-47 	t? 
tc\Lf 	f9-T 1RT tn4 -44 1-611 3-1--T 
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