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MEC-007 : INTERNATIONAL TRADE AND 
FINANCE 

Time : 3 hours 
	

Maximum Marks : 100 

Note : Attempt questions from each section as per instructions 

given. 

SECTION - A 

Answer any two questions from the following 

section : 	 2x20=40 

1. Critically evaluate India's trade policy and 

performance in the post - liberalisation period. 

2. Discuss the rationale behind import substitution 

strategy for industrialization. Explain the 

appropriate tools for implementing this strategy. 

3. 'Balance of Payments is a monetary phenomenon'. 

Critically examine this statement. 

4. Critically examine the Hecksher - Ohlin theorem 

of International Trade. 
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SECTION - B 

Answer any five questions from this section. 

5x12=60 

5. Discuss European Union (EU) as a Regional 

Economic Bloc. Explain its formation and growth 

over the years. 

6. Describe the salient features of Bretton Woods 

System ? Is this system relevant in the present 

context ? 

7. Discuss the important principles governing trade 

in goods under WTO regime. 

8. Explain in brief the trends in trade in services since 

1991. 

9. Discuss the formation of South Asian Free Trade 

Area (SAFTA). What role did India play in its 

formation ? 

10. What is expansionary monetary policy ? Examine 

the impact of capital mobility on it. 

11. Why did India delay its Trade Policy reforms ? 

List three main causes of BOP crisis in India in 

1991. 
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