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BACHELOR'S DEGREE PROGRAMME 

Term-End Examination 
December, 2012 

ELECTIVE COURSE : ECONOMICS 

EEC-19 : INDIAN FINANCIAL SYSTEM 

Time : 2 hours 	 Maximum Marks : 50 

Note : Answer five questions in all, selecting two questions from 
section A, two from section B and question No.9 which 
is compulsory. Your answer to questions should be in 

about 400 words each in section A about 300 words in 
section B and 150 words in section C. 

SECTION-A 

.1. What do you mean by flow of funds? Discuss 12 
sectorwise and instrumentwise financial flows in 
the Indian economy. 

2. Identify the participants in the money market in 12 
India. Discuss how does the RBI regulate the 
money market. 

3. What is on-line trading system? Discuss its 12 
benefits. 

4. State the objectives of International Monetary 12 
Fund. Briefly describe the salient features of its 
schemes of financial assistance. 
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SECTION-B 

5.  Briefly discuss the various types of yield curves. 8 

6.  What is financial repression ? How does it inhibit 
financial developement ? 

8 

7.  Discuss the various ways of raising capital in 
primary market ? 

8 

8.  Discuss the various instruments of fiscal policy. 8 
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SECTION-C 

9. 	Explain any three of the following : 
(a) Euro issues 
(b) Special Drawing Rights 
(c) Ratio analysis 
(d) Hedging 
(e) Social sector 

10 
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