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MASTER OF ARTS (ECONOMICS) 
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December, 2013 

MEC-007 : INTERNATIONAL TRADE AND 
FINANCE 

Time : 3 hours 	 Maximum Marks : 100 

Note : Attempt questions from each section as per the 
instructions given. 

SECTION - A 
Answer any two questions from this section : 

2x20=40 
1. Explain the main features of Hecksher-Ohlin 

Model and also analyse the Factor-Price 
equalisation theorem in this context. 

2. Explain how benefits from free trade occur in the 
presence of economics of scale and product 
differentiation. 

3. Critically examine the monetary theory of balance 
of payments. 

4. Distinguish between nominal rate of protection 
effective rate of protection. What are the 
implications when the effective rate of protection 
is 
(a) equal to the nominal rate of protection ; 
(b) greater than the nominal rate of 

protection ; and 
(c) negative ? 
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SECTION - B 

Answer any five questions from this section : 
5x12=60 

5. What do you mean by trade diversion effect of 
regional block ? 

6. Evaluate the FD1 inflows in India since. 2001. 

7. What does capital account convertibility imply ? 
Why India has been slow on capital account 
convertibility ? 

8. How do you assess foreign trade's contribution 
to economic growth in India in post-reform 
period ? 

9. What are the current issues regarding agriculture 
and services sector concerning India in WTO ? 

10. What is the role of IMF in the management of 
external debt crisis ? 

11. Discuss the relative merits and demerits of fixed 
and flexible exchange rate regimes. 
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