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BACHELOR’'S DEGREE PROGRAMME
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ELECTIVE COURSE : ECONOMICS

EEC-19 : INDIAN FINANCIAL SYSTEM
Time : 2 hours Maximum Marks : 50

Note : (i)  Answer five questions in all, selecting two
questions  from section A, two questions from
section B and  question No.9 which is
compulsory.

(ii)  Your answers to questions should be in about
400 words each in section A, about 300 words
each in section B and about 150 words in
section C.

SECTION-A

1.  What do you understand by Prudential Norms ? 1,
Why has the Reserve Bank of India prescribed
them for banks ? Explain the Norm prescribed
for Assets Classification and provisioning.

2.  What do you understand by Commercial 12
Paper ? What is its significance to the issuer and
the investors ? Describe the guidelines issued by
Reserve Bank of India for issuance of Commercial
Paper.

3.  Describe the powers conferred on the Securities 12

and Exchange Board of India for the regulation
of the capital market.
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4.  Distinguish between any three of the following : 12
(a) Treasury Bill and Commercial Bill of
Exchange
(b) Index Fund and Sector Fund
(c) Listing of Securities and Rating of Securities
(d) Bridge Loan and Project Finance.

SECTION-B

5. What is meant by External Commercial 8
Borrowings ? Give the salient features of the
guidelines issued by the Government in this
regard.

6.  Explain the Rolling Settlement System and discuss 8
the procedure adopted under this system. What
are its advantages ?

7.  Explain the various financing activities of Small 8
Industries Development Bank of India (SIDBI)

8. What is Bank rate ? Explain Repo rate and 8
Reverse Repo rate and point out the exact
difference between these rates. Who determines
these rates and for what purpose ? Explain fully.

SECTION-C

9. Explain any two of the following : 10
(a) Cash Reserve Ratio
(b) Private Placement of Securities
() Call Money Market
(d) Euro Market
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