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Note : Answer any five questions.

1. (a) Why is the consideration of time important
in financial decision-making ? Illustrate
your answer. 10, 10
(b) Explain the different approaches used for
valuation of equity shares.

2.  Explain the arbitrage - pricing theory. Compare 20
and constrast it with CAPM.

3. (a) Explain capital budgeting and its
importance. 10, 10
(b) A firm is considering an investment
proposal worth Rs 80,000. The CFAIs (cash
flows after tax) are expected to be on
follows. The rate of discount is 10%.
Calculate NPV and find out whether the
project is worthwhile or not.

Year 1 2 3 4 b
CFATs
(Rs.)

15,000{22,000{27,000(29,000{21,000
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The PV of Re 1 is 0.909, 0.826, 0.751, 0.683 and
0.620 from year one to five years respectively.

4. (a) Explain the meaning and importance of the
cost of capital. 10, 10
(b) How is the cost of preference shares capital
calculated ? Give example.

5. (a) Explain the benefits and limitations of lease
financing. 10, 10
(b) Discuss the advantages of foreign exchange
market.

6. (a) Whatis the difference between the primary
and secondary capital market ? 10, 10
(b) What are the recent developments in capital
markets in India ?

7.  Selling price per unit Rs. 20 20
Variable cost per unit Rs. 12
Actual sales 200 units

From the above information calculate operating
leverage in each of the following two situations.
(a) When fixed cost is Rs 1,000

(b)  When fixed cost is Rs 800

8. (a) Explain the different motives for holding
cash. 10, 10
(b) Discuss the different selective inventory
control techniques.

9. Write explanatory notes on any two of the
following : 10, 10
(a) Goals of financial management
(b) NPV Vs. IRR
() Optimal capital structure
(d) Dividend Policy
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1.

(a) fodra foll & w99 & "o &1 99eN F&
SERTH © 7 IqTEL Hied S A | 10, 10
(b) sfoet IRl & Hoaiwd &t fafve sramomsti
%1 U HIfTT |

A FHd Ay fagr &1 9 #ifg) gt 20
CAPM ¥ T&T a1 3T T FHITST |

(a) Yol ST TAY $HF Hewd &1 9 Hitse | 10, 10
(b) T HFA 80,000 . TS 9 TS il WHHR
F FT fTaR @ ] IR IE Ahs Y8
(CFAT) 38 Y&R B &I §¥91a § 1 herdt o
10% ?1 f7oa ad9m qea (NPV) 910 Hifse
AT A3y A RIS TR w1 3o § &
TR ?

EL] 1 2 3 4 5
CFATs
(%) 15,000(22,000| 27,000 |29,000(21,000
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1%. &1 gaqH o9 TF 9% & " 99 A 3° THR
?:
0.909, 0.826, 0.751, 0.683 T 0.620

(a) St %1 AT % o7ef G HE W1 AV HIT |
(b) YEifHR W S #t AT RS YRR §d
S 7 7 33 10, 10

(a) T2 fadiaa & e qe §Hsl o1 9uiF Sif |

(b) ﬁ%&ﬁﬁﬁnﬂﬁﬁﬂéﬁ@iﬁﬁwﬁmlw i
(a) wieifir e fadam dof oo # SR R?

(b) 9Rd H Y aeR § gu @ fawm a2 10, 10

gfq e fawa 20 %. 20
3fd gehTE gftadt @rd 12 %.
fawa 200 3HTS

3ITGF A % SAHR T e s fFEfataa
31 uftfeafaet & ufteme dats &1 oM SifS
(a) afe Tomd @ € 1,000 %.

(b) afg Tmh &vE € 800 %.

(a) THE @A & ATHUH] 1 GUMA HitoC | 10, 10

(b) Tafm Taaren® Wi fra=r astel ! =me
CHE

frefafaa o fedl & W famgas feoon fafau

(a) Toita gary & @& S

(b) THae adum 17 97 AaRE TR R

(c) F=aw qSit wiTA

(d) vy Hifd
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