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Note: Attempt all the questions and submit this assignment to the coordinator of your study
centre. Last date of submission for January 2025 session is 30" April, 2025 and for
July 2025 session is 31%t October, 2025.

1. Explain the different forms of Exchange Rate Management system followed by various
countries. Describe the various IMF’s funding facilities available to member countries from
the pool of reserves.

2. What is Law of One Price? Explain the concept of Purchasing Power Parity (PPP) and
Interest Rate Parity (IRP). Discuss the reasons for the deviation of parity relationship.

3. Explain the various types of Foreign Exchange exposures and describe the techniques used
for management of transaction exposure.

4. Describe the various products and services offered by the Export Credit Gurantee
Corporation (ECGC)?

5. Describe the benefits of Foreign Direct Investment. How is foreign investment opportunity
evaluated? Discuss key unique features in International Capital Budgeting.



