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GENERAL INSTRUCTIONS

1. All questions are compulsory. Each question carries 1 mark.

No cell phones, calculators, books, slide-rules, notebooks or written notes, etc. will
be allowed inside the examination hall.

3.  You should follow the instructions given by the Centre Superintendent and by the
Invigilator at the examination venue. If you violate the instructions, you will be
disqualified.

4. Any candidate found copying or receiving or giving assistance in the examination
will be disqualified.

5. The Question Paper and the OMR Response Sheet (Answer Sheet) would be
supplied to you by the Invigilators. After the examination is over, you should hand
over the OMR Response Sheet to the Invigilator before leaving the examination
hall. Any candidate who does not return the OMR Response Sheet will be
disqualified and the University may take further action against him/her.

6. All rough work is to be done on the question paper itself and not on any other
paper. Scrap paper is not permitted. For arriving at answers you may work in the
margins, make some markings or underline in the test booklet itself.

7. The University reserves the right to cancel the result of any candidate who
impersonates or uses/adopts other malpractices or uses any unfair means. The
University may also follow a procedure to verify the validity of scores of all
examinees uniformly. If there is substantial indication that your performance is not
genuine, the University may cancel your result.



How to fill up the information on the OMR Response Sheet

(Examination Answer Sheet)

Write your complete Enrolment No. in 9 digits. This should correspond to the
enrolment number indicated by you on the OMR Response Sheet. Also write your
correct name, address with pin code in the space provided. Put your signatures on
the OMR Response Sheet with date. Ensure that the Invigilator in your
examination hall also puts his signatures with date on the OMR Response Sheet at
the space provided.

On the OMR Response Sheet student’s particulars are to be filled in by blue/black
ball pen also. Use blue/black ball pen for writing the Enrolment No. and
Examination Centre Code as well as for blackening the circle bearing the correct
answer number against the serial number of the question.

Do not make any stray remarks on this sheet.

Write correct information in numerical digits in Enrolment No. and Examination
Centre Code Columns. The corresponding circle should be dark enough and should
be filled in completely.

Each question is followed by four probable answers which are numbered (1), (2), (3)
and (4). You should select and show only one answer to each question considered by
you as the most appropriate or the correct answer. Select the most appropriate
answer. Then by using blue/black ball pen, blacken the circle bearing the correct
answer number against the serial number of the question. If you find that answer
to any question is none of the four alternatives given under the question, you
should darken the circle with ‘0.

No credit will be given if more than one answer is given for one question. Therefore,
you should select the most appropriate answer.

You should not spend too much time on one question. If you find any particular
question difficult, leave it and go to the next. If you have time left after answering
all the questions, you may go back to the unanswered question.

There is no negative marking for wrong answers.
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1. The owner of the firm records his medical expenses in the firm’s income statement.
Indicate the principle that is violated.
(1) Cost concept (2) Prudence

(3) Full disclosure (4) Entity concept

2. Which is not a fundamental accounting assumption ?

(1) Going concern (2) Consistency

(3) Accrual (4) Materiality

3.  Basic function financial accounting is to :

(1) record all transactions
(2) find out gross profit only
(3) find out net profit only

(4) record, classify and summarize the business transactions in a significant and

systematic manner

4. A person who owes money against sale of goods to a firm is known as :

(1) Creditor (2) Debtor

(3) Owner (4) None of these

5.  Which of the following is not a limitation of accounting ?

(1) Based on accounting conventions
(2) Evidence in legal matters
(3) Affected by window dressing

(4) Omission of qualitative information
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6.  Which of the following is correct ?
Assets Liabilities Capital
®) ® )
(1) 7,85,000 1,25,000 6,60,000
(2) 8,20,000 2,80,000 11,00,000
3) 9,55,000 1,15,000 8,20,000
(4) 5,42,000 6,54,000 1,12,000
7. Errors are :
(1) Undetected mistakes (2) Intentional mistakes
(3) Frauds (4) Unintentional mistakes
8. A compound journal entry :
(1) Involves more than two accounts.
(2) Generally extends to overall pages.
(3) Does not require narration.
(4) None of the above
9. A Ledger is called a book of :
(1) Primary entry (2) Secondary entry
(3) Final entry (4) None of these
10. Types of accounts shown in balance sheet are :
(1) Nominal and Personal Accounts
(2) Real and Nominal Accounts
(3) Real and Personal Accounts
(4) Real, Nominal and Personal Accounts
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11.

12.

13.

14.

15.

16.

Total of the purchases book is posted to :
(1) The credit of the Sales Account

(2) The debit of the Purchases Account
(3) The credit of the Capital Account

(4) 'The credit of the Purchase Return Account

Bank Reconciliation Statement is prepared by :

(1) Creditors (2) Debtors

(3) Bank (4) Accountholder

A Trial Balance is :

(1) A statement (2) A summary

(3) An account (4) None of these

Sales book is meant for recording :

(1) All types of sales (2) Credit sale of goods

(3) Cash sale (4) Cash and credit sales

If Ram has purchased goods on credit, the entry will be recorded :

(1) In the Cash Book (2) In the Purchases Book

(3) In Journal Proper (4) In Petty Cash Book

Which of the following equations is correct ?
(1) Assets + Capital = Liabilities
(2) Assets — Liabilities = Capital
(3) Assets + Liabilities = Capital

(4) None of the above
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17. Accrual concept is based on :

(1) Matching concept (2) Dual Aspect concept

(3) Cost concept (4) Going Concern concept

18. Which of the following is capital expenditure ?
(1) Wages
(2) Wages paid for building construction
(3) Repair expenses of building

(4) Advertisement expenses

19. Which of the following is not a sub-field of accounting ?

(1) Financial Accounting (2) Book-keeping

(3) Management Accounting (4) Cost Accounting
20. A system of advancing a fixed amount to petty cashier periodically is
called :

(1) Single entry system
(2) Double entry system
(3) Imprest system

(4) Temporary advance system

21. Generally accounts under single entry system are maintained by :

(1) Sole Trader (2) Company

(3) Government (4) Firm
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22. Closing stock is shown in financial statement at :

(1) Cost price
(2) Realisable value
(3) Cost price or realisable value which is greater
(4) Cost price or realisable value whichever is less
23. Cash book is a type of .............. but can be treated as .............. of account.
(1) subsidiary book, principal book
(2) principal book, subsidiary book
(3) subsidiary book, subsidiary book

(4)

None of the above

24. Riti’s Capital Account is a :

(1)
(2)
3

(4)

Personal Account

Real Account

Nominal Account

Real as well as Personal Account

25. A withdrawal of cash from business by the proprietor is credited to :

(1)
(3)

Drawings Account (2) Capital Account

Cash Account (4) Profit & Loss Account

26. 5,000 paid as wages for installing a machine should be debited to :

(1)
3)
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Wages Account (2) Machinery Account

Capital Account (4) Cash Account
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27. Trading Account is prepared to find out .......... .

(1) Cost of goods produced (2) Net profit/net loss

(3) Cost of goods sold (4) Gross profit

28. A cheque payable at the counter of the bank without identification is called :

(1) Bearer cheque (2) Crossed cheque

(3)  Order cheque (4) Specific cheque

29. Purchases returns journal is called :

(1) Return Outwards Journal (2) Return Inwards Journal

(3) Purchases Book (4) Invoice Book

30. Noting charges are ultimately borne by :

(1) Drawer (2) Drawee

(3) Payee (4) Bank

31. Ifthe profit is 1/4 of sales, then it is :

(1) 1/2 of the cost price (2) 1/3 of the cost price

(3) 1/4 of the cost price (4) 1/5 of the cost price

32. Goods sold to Suruchi for ¥ 320 were recorded in his account as ¥ 230. In the

rectifying entry Suruchi’s account will be debited with :

(1) %90 (2) %230

(3) 320 (4) 550
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33.

34.

35.

36.

37.

Cost of goods purchased is ¥ 70,000; sales ¥ 1,40,000 and closing stock ¥ 10,000. The
gross profit would be :
(1) 80,000 (2) %10,000

(3) 75,000 (4) 2,00,000

Depreciation is provided on :

(1) Current Assets (2) Intangible Assets

(3) Fixed Assets (4) Fictitious Assets

If cash is ¥ 10,000; land % 20,000; furniture T 4,000 and bills payable ¥ 8,000 in a

balance sheet on a given date, the amount of capital would be :

(1) % 32,000 (2) %16,000

(3) 26,000 (4) 20,000

Sales is equal to :

(1) Cost of goods sold + Gross profit
(2) Closing stock + Gross profit
(3) Closing stock — Gross profit

(4) Gross profit — Cost of goods sold

Capital on January 1, 2017 was T 25,000. On October 1, 2017 proprietor introduced
a further capital of ¥ 3,000. The interest at 5% p.a. is to be allowed on capital. The
interest on capital till December 31, 2017 will be :

(1) 1,250 (2) T1,287.50

(3) T 1,750 4) 1,325
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38.

39.

40.

41.

42.

Excess of debit in Profit & Loss Account is called :

(1) Net Profit (2) Net Loss

(3) Gross Profit (4) Gross Loss

Depreciation is calculated from the date of :

(1) purchase of asset
(2) receipt of asset at business premises
(3) asset put to use

(4) asset installed

Which of the following is not a liquid asset ?

(1) Prepaid Expenses (2) Cash

(3) Bills Receivable (4) Debtors

Goods given away as charity would be credited to :

(1) Charity Account (2) Cash Account

(3) Purchases Account (4) Profit & Loss Account

Payment done by the accountholder through issuing a cheque is entered
in :

(1) the pass book at the time of issuing the cheque

(2) the pass book at the time of presenting the cheque to the bank for payment

(3) the cash book at the time of issuing the cheque

(4) Both (2) and (3)
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43.

44.

45.

46.

47.

48.

Long-term liabilities are such obligations which are to be satisfied :

(1) Within one year (2) Within 6 months
(3) More than one year (4) None of these
Patent is a :

(1) Fictitious Asset (2) Tangible Asset
(3) Intangible Asset (4) Expense

Which account is generally wused for rectification of one-sided

errors ?
(1) Capital Account (2) Suspense Account
(3) Drawings Account (4) Cash Account

Excess of income over expenditure is a :

(1) Capital Loss (2) Capital Gain

(3) Revenue Loss (4) Revenue Profit

Which of the following items are charged to Trading Account ?

(1) Carriage outwards (2) Wages

(3) Rent (4) Salaries

Outstanding rent giving in Trial Balance will be shown in :

(1) Purchases Account
(2) Cash Account
(3) Liabilities side of Balance Sheet

(4) Profit & Loss Account
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49. Current liabilities include :

(1) Outstanding expenses (2) Accrued income

(3) Prepaid rent (4) Bank balance

50. Which one of the following errors might not upset the Trial Balance ?

(1) Error of wrong balancing of account

(2) Error of casting

(3) Error of principle

(4) Error of forwarding
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