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Time : 3 hours Maximum Marks : 100
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Note : Answer any five questions. All questions carry equal

marks.

1. (a) What is international monetary system ?
Also explain the need for such a system.
(b) Why was European Monetary System
created ? 10, 10

2.  Explain theneed and processof loan syndication? 29

3. What is transaction exposure ? List the various
techniques of hedging transaction exposure and
explain any two of them with illustrations. 2, 4, 14

4. (a) How are rate of inflation and exchange rate 12, 8
movements interrelated ?
(b) Explain different types of foreign exchange
transactions.
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5.  Explain in detail the Capital Asset Pricing Model 29
(CAPM) in relation to cost of capital. Illustrate.

6. (a) Whatis political risk ? Explain the different
forms of political risk. 10, 10
(b) What are the differences and similarities
between the gain from centralisation of cash
management via pooling and gain via
currency diversification ?

7.  Discuss the various types of guarantees used in 20
international trade. State the advantages that
each instrument provides to the buyer.

8.  Describe the factors that influence the design of 20
world-wide corporate capital structure.

9.  Write notes on any two of the following : 10, 10
(@) Euro Bonds
(b) Balance of Payments
(c) Interest rate parity
(d) Countertrade
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1. (a) i wHifgs yomet =1 €2 39 TER #
YUt i STavasal ot st Sre e
(b) A S Joneht M T SR A ? 10, 10

2. v fofede %t sravasar an wira S =@ Hiw 20

3. -3 THUUSR F € ? O3 THHUSK I & FH
! fafirs T-teni st Yot IRT 1 ST A fFdi @
el wied sAwe Hifv ) 2,4, 14
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5. Ut # o & Hey § qeh wiewta gea faior 20
Tted (CAPM) i foreargds s Fifsie | 3Rmex
s

6. (a) Nerifaes Shfgm @ ? fafiw yer & Trifos
Sifee it =re S| 10, 10
(b) T Yoy F FEEwE & gfen g 9 fafm
et o fafafueton gro ey & site a1 Targ
T AR E?

7. siqiera emr | w9 A fofis geR w20
TR = FTC | YAE JIF F hal FH GSH
T S o 1Y T FOH RIS |

8. favgedt wRARe ysit w@y=m % fmio & yaifaa 20
FA T HH H GO HIAC

9. Frafafeaa ¥ faredl &t W feoof fafem : 10, 10
(2) TS
(b) T I
(c) = TEAA
(d) wiqeamaR
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