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Note : Answer questions from each section as per instructions. 

SECTION-A 
(Long answer questions) 

Answer any two questions from this section. 2x20=40 
1. What do you understand by a financial system ? 

Discuss the functions that are performed by a 
financial system in the process of economic 
growth. 

2. Describe the flow-of-funds matrix of an economy. 
Mention the uses of flow-of-funds accounting. 

3. Explain how expected utility is used in decision 
making under uncertainty ? What do you 
understand by risk aversion ? 

4. Describe and compare the binomial model and 
the Black-Scholes formulation of derivative 
pricing. 
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SECTION-B 

(Medium-length answer questions) 
Answer any five questions from this section. 5x12=60 

	

5. 	What is merchant banking ? Describe the 

functions of a merchant bank. 

	

6. 	What is a bank panic ? How does it occur ? How 

can it affect even otherwise healthy banks ? 

	

7. 	What are the differences between futures and 

forward contract ? Explain the nature of futures 

as an important derivative. How do futures help 

in risk management ? 

	

8. 	Explain : 

(a) The Keynesian theory of demand for money. 

(b) Liquidity preference theory of interest. 

	

9. 	What are the functions of the Central Bank of a 

Country ? What are the instruments at the 

disposal of the Reserve Bank of India to conduct 

monetary policy ? 

10. Explain how the logistic regression model (logit 

model) can be used in credit risk analysis ? 

11. What do you understand by customs union and 

a free trade area ? Bring out the difference 

between them. 

12. What do you understand by : 

(a) Oversubscription of IPOs 

(b) Underpricing of IPOs ? 

MECE-004 



  

I

..-411.-004 

 

 

choi 1-Immo (3T2b1TR) 

	Titan 

2012 

: rarati WM' Rat  csilAR 

 

?Tr : 3 eiQ affiiwurr 34 : 100 

7iF : T/R:iT 7grq" drH Fqq//it(ii< 

tg 	us -31.  

(714 d-iN vri) 

4s 14 	t 371( tr-44 I 	2x20=40 

1. td4z1 3fu1T-0 	3174 qzrr Tr1:17A f? 31if21- 1:41--4 

31FWIT 	t=11 fd7171 •5171TO.  gRi 	'4)14 	\=0-  

mtr 7.41 %tiTrwr fawn 	f, -394 ogitsto 	I 

2. 312t5M11 	ch)ti 3141•5 alTaLT (flow-of-funds 

matrix) W (Auk 4f-A-4 I c4 51<ii 

I 

3. 3-Tfil79-daT ft-gt f9TIN 	Ncilrkld 	 

iftwr 	TrIT-e4T4-4 7W-r§rif faffr 	31rET 

fit? 

4. -ureq^i -41TU fiqftuT fgctzT f-df -417 fitiktir 

(Black-Scholes) 70/ThitOT 

--rE4-4 MIT tm-Lik 	W11---A-4 I 

MECE-004 	 3 



Torn-N.  

(Ram cierii-dTvati "sra') 

igus -4 fc7.077:*mk-ii* drIt 	4I 	5x12=60 

5. 	414-e. cr) 	r qzrf t? f*-1:11 	4c11 	w-Err 

cni 	? 

6. 	ch.  t p 	f d N.Rie. (bank panic) 	t? 	rchi 

Nchlt dc-1.1 cl 	t? 	rc1 SIctIR 37:111111:440 -97 

SINT4 ski 	t? 

7. 	it i t 31-14tT (Forward contract) T2.TT TFE4 44 31-1-4N 

-11 .qzrr 3-f-d7 t? 	t TIT 11 -EFEF-Ef 	 

wrejr-i--4 7r-gitr 	-9-44ff TRI-44 rchq t- (-11q c11 

cbta 

8. 

(a) .1. 11111. 	tftrzi (Keynesian) #1-41'ff 

(b) 0qm 	dtridf 3lft11:1Ti fir-41"ff 

9. 	7-* kt 	t--1-?:/m 	qzrr chief t? 131-kw 	d 

	

rid al 	to 	f64 irRal-zT Reid 	ti-R4 

d4.1.)kur f? 

10. 141741T-4A-  flItcl 	err FcRtiul 	ci44iruict TITITWIT 

1-I iso (logistic regression model) fw 	 cilT∎7ic. 

(logit model) Lei Midit 	370:1'17 rchqf rr flcbcii 

t ? 

MECE-004 	 4 	 P.T.O. 



11. 44-If vq .  #EF .fftiT (-cid A ceilLilt 	14 31111 qz1T T111-  

t? -1.4) cn-cf atd-{ TErE ---11--44 1 

12. 3117 F-14--iicifigi •4 off Tfrig f ? 

(a) 3fltF-4i ti14APich 31qfa --r atd---T-4-T79-  

(Oversubscription) 

(b) 3R-#91--  ti 141 Fi 	ch 3Td ---f 3-1----TEFT9.  

MECE-004 	 5 


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5

